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BBEJAEHHUE

JlaHHbIE METOIMYECKHE YyKazaHus NpeaHa3HaueHbl i cTyjaeHToB MDD
3a0YHON M JTUCTAHIIMOHHOW (popM oOydeHHUsS W BKIIOYAET 6 KOHTPOJBHBIX padoT.
Kaxmass pabGora Briatouaer S BapuanToB. CTyACHTHI JOJKHBI  BBIMOJHUTH
KOHTPOJIbHBIE PAOOTHI cOrIacHO ydeOHOMYy Iuiany. [Ipexxne ueMm HpUCTYyNUTh K
BBITIOJTHEHUIO KOHTPOJIBHBIX PaboT, HEOOXOAWMO HU3YYUTh TpaMMaTHUYECKHUI
Marepual, yKa3aHHbIH B y4eOHOM IUTaHEe, KOTOpBIM BbIaeTcss Kadeapou. C
rpaMMaTHYECKUM MaTepHAJIOM MOXKHO O3HAKOMHTBLCS MO JIF0OOM TpaMMaTHKE
AHTJINICKOTO SA3BIKA.

[Ipu 3a0yHOM OOyYEeHHUHM B HEA3BIKOBBIX BYy3aX IMPAKTHYECKOE BIAJCHUE
AHTJIMICKUM SI3BIKOM O3HAYaeT YMEHHUE CaMOCTOSITEIbHO YMTAaTh W MEPEBOJUTH CO
ClIOBapeM JIUTEPaTypy IO CHCIHAIBHOCTH (IIUPOKOro Mpoduis) HAa aHTJIMHCKOM
SI3BIKE C TEM, YTOOBI YMTATh AHIVIMMUCKHE TEKCTHI MO CIIEIUAILHOCTH, U3BJIEKAThL U3
HUX TIOJIE3HYIO NIl paboThl UH(POPMAITHIO.

JI1s1 pa3BUTHS HABBIKOB UTCHHS OOIIEHAYYHOU JTUTEPATYpPhl U JIUTEPATYPHI MO
CIEUAIBHOCTH IUPOKOT0 MPODHIIS peliarouMu (pakTopamu sSBIISTIOTCS .

a) HaKOIUICHHE CJIIOBAPHOIO 3aIaca;

0) oBiajicHHE rpaMMaTHICCKUMU opMaMu U 000pOTaMHU, HEOOXOTUMBIMU IS
MMOHUMAHHMS TEKCTa M TIEPEBOIA €r0 ¢ aHTJIUHCKOTO sI3bIKa Ha PYCCKUH.

[Ipu BBINIOJHEHWM TUCHMEHHBIX KOHTPOJBHBIX PAbOT clieyeT coOMoaaTh
CJIeAYIOIINE TIpaBua;

1. KonuyecTBO KOHTPOJBHBIX paOOT Ha KaXJIOM Kypce, YCTaHaBJIMBACTCS
y4eOHBIM IIJITAaHOM YHUBEpcuTeTa. B mucbMe OT Kadeapbl MHOCTPAHHBIX SI3BIKOB
YHUBEPCUTETA BBI MOJYYUTE TOUHBINA I'PadUK UX BHIMOJTHEHHUS.

2. Kaxxmas xKoHTpoJibHasi paboTa B JaHHOM IMOCOOHMM MpejiaraeTcs B MSATH
BapuaHTax. CTyICHT JOJKEH BBIIOIHUTD OJTUH U3 TISITU BAPUAHTOB B COOTBETCTBUH C
nociaeAHUMU 1UdpaMu  CTYJIEHUECKOTO Owiiera: CTYIEeHThl, MUPP KOTOPHIX
okaHuuBaeTcs Ha 1 wiu 2, BeImOJHAIOT BapuadT Ne 1, Ha 3 wiu 4 — Ne 2, Ha 5 win
6—Ne 3,qa 7w 8 —Ne 4, ua 9 it Ha 0 — Ne 5.,

3. BBINOIHATE MUCHMEHHBIE KOHTPOJBHBIE Pa0OTHI CIEAYET B OTIACIBLHOU
teTpaau. Ha 00Ji0)kKe TeTpaau HAIMIIUTE CBOIO (paMHIINIO, MHUIHAJLI, mudp (eciu
OH HMeEeTCs), aapec, HOMEpP KOHTPOJIbHOW paboThl W Ha3BaHUC Y4eOHHUKA, II0
KOTOPOMY BBl 3aHUMAETECH.

4. KoHTposibHBIE PaOOTHl JIOKHBI OBITH HAIMKUCAHBI AKKYpPaTHO, YETKUM
noyepkom. Ilpu BBITIOTHEHNH KOHTPOJIBHON paOOThl OCTABIISMTE B TETPAIU TIOJS HE
MEeHee 2,5 cM 15 3aMedaHuil, 0ObSICHEHUN U METOJUYECKUX YKa3aHUM PElICH3eHTA.

Marepuan KOHTPOJIBHOM paboOThl CleAyeT pacrojaraTb B TETPaad 0
cleayIiemMy oopasiry:

AHTTUHCKUI TEKCT Pyccknii Texcr ITons

5. HpI/I OTBCTAX HA BOIIPOCHI CJICAYCT IMUCATh U CaMU BOIIPOCHI.



6. KoaTtponpHble paboOThl OJDKHBI OBITH BBIMOJHEHBI B TOHM TOCTEIOBa-
TEIBHOCTH, B KAKOW OHM JIaHBI B HACTOSIIEM MTOCOOHH.

7. BeIlOTHEHHBIE KOHTPOJbHBIE PabOThl HAMpPABISWTE AJII MPOBEPKA U pe-
[IEH3WPOBAHUS B YHUBEPCUTET B YCTAHOBJICHHBIE CPOKH.

8. Ecnu koHTpoJibHAs paboTa BBITIOJIHEHA 0€3 COOMI0ACHUS yKa3aHUW UiIu He
MOJIHOCTBIO, OHA BO3BpAIIaeTCs CTYEHTY 0€3 MPOBEPKHU.

[TonyuuB perieH3mnIo, CTYACHT JOHKEH 03HAKOMHUTHCS CO BCEMH 3aMEUaHUSIMU
U mpopaboTaTh T€ MpaBmia, Ha KOTOpbIE JOMYIIEHBI OMMOKN. Bee mpemnmoxkeHus ¢
OTMEYCHHBIMHU OIIMOKAaMHU Tepemnucarh HAYUCTO B HUCIPABICHHOM BHUJIEC B KOHIIE
KOHTPOJIBLHOM paOOTHI.

Ecnu o 3amevyaHusiM pelieH3eHTa HE0OX0IMMO MepeenaTh BClo paboTy, To K
3aHOBO BBITTOJIHEHHOW pa0oTe HYKHO MPUIIOKUTH paboTy c 3amedaHusmu. [lepen
3a4€TOM WJIM 3K3aMEHOM CTYACHTY HEOOXOJUMO YCTHO OTBETHTH Ha BOMPOCHI IO
BBITIOJTHEHHOM paboTe.

KOHTPOJIBHAS PABOTA Nel

st Toro yToObl NMPABWIBHO BBIMONHUTH paboTy Noel, HEOOXOIUMO YCBOUTH
CIICAYIOIINE Pa3ieNibl Kypca aHTJIMICKOTO SI3bIKa 10 PEKOMEHJOBAaHHOMY YYCOHUKY.

1l VAMsa CymecTBHUTEIbHO e. MHOKCCTBEHHOS YHCIIO. APTHKIIN U
Npe/UIOTH KaK TMOoKa3aTed HMMEHHU CYIICCTBUTECILHOIO. BbIpakKeHUs TalekHbBIX
OTHOIIICHHI B aHTJIMHCKOM SI3BIKE C MOMOIIBIO TIPE/JIOTOB U OKOHYAHUS — S.

2. CymecTBuTeibHOS B (YHKIIMM OTIPEICICHHS M €ro MEPeBOJ Ha PYCCKUMH
S3BIK.

B3 UmMsas nmpunanarartenbHo e CreneHd CpaBHCHHS HMEH
npuiaratenbHbiX. Koncrpykuuu tuna the more ...the less.

4. MecTOHUMEH H S JAYHBIC, MPUTHKATSIBHBIC, BOMPOCUTEIbHBIE,
yKa3aTeabHbIC, HEONPEICICHHBIC U OTPUIIATECIILHBIC.

5. ®opma wHactosuiero (Present), npomrenmero (Past) u Oyaymero (Future)
BpeMmeHH rpymisl Indefinite aeiicTBuTenbHOrO 3a10ra N3bIBUTEILHOTO HAKIOHCHHMS.
Copsokenne TiaroioB to be, to have B Present, Past u Future Indefinite.
[ToBenuTeIbHOE HAKIIOHEHUE U €r0 OTpHUIlATeNbHAs popma.

Hcnone3yiite ciienyromne o0pasiibl BHITOTHEHUS YITPaKHEHUM.

OBPA3EIL] BbITIOJIHEHUA 1 (K VIIP. 1)

1. The students attend lectures and CTyIeHTBI MOCEMIAIOT JICKINH U
seminars on economics. CEMHUHAPBI 0 SKOHOMHKE.

L ectures — MHOXKECTBEHHOE YHCIIO OT
UMCHH CyIIeCTBUTENbHOTO alecture—
JIEKITUSL.

2. He lectures on Economics. OH 4HuTaET JEKIIUH 10 DKOHOMHUKE.

Lectures- 3-e nurio
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CAMHCTBCHHOI'O YHUCJIa OT I'JIaroJjia to
lecture ( Present Simple).

3. My brother's son is a student.

CbIH Moero Oparta — CTy/IeHT.

B cnose brother's-

- S— OKOHYAHME MPUTIKATETHHOTO
najie)ka MIMEHH CYIIECTBUTEIBHOIO B
€IMHCTBEHHOM YHCJIE.

My brothers' sons are students.

CBIHOBBS MOMX 6paTBCB — CTYACHTHI.

B cnose brothers-

- S — OKOHYAHHE IPUTIKATEIIHHOTO
najie)ka MIMEHH CYIIECTBUTEIHHOTO BO
MHOKECTBEHHOM YHCJIE.

OBPA3EIL] BbITIOJIHEHUSA 2 (K VIIP. 1)

The loans are usually short-term
consumer loans, mainly for
automobiles.

Ccynpl 0OBIYHO SIBIISTFOTCS
KPaTKOCPOYHBIMH TOTPEOUTECIIHCKUMU
CCyJlaMH, B-OCHOBHOM JIJIsl TIOKYITKH
aBTOMOOUJIEH.

OBPA3EIL] BbITIOJIHEHWA 3 (K YIIP. I11)

Nowadays, the larger corporations
organize production on aworldwide
scale.

B nacrosiiiee Bpems 6osee KpymnHble
KOPIIOpAIMK CO3/1al0T IPOU3BO/ICTBA B
MHPOBOM MacIITade.

OBPA3EI] BbITIOJIHEHUSA 4 (K VIIP. 1V)

This fact has nothing to do with any
particular form of economic and
social organization.

OTOT (pakT HE UMEET HUKAKOTO
OTHOIICHMS K Kakoil-mubo omnpe-
NeneHHoN (opMe 3KOHOMUYECKON
WM OOIIECTBEHHOM OpraHu3auu.

OBPA3EIL] BBITIOJIHEHUA 5 (K VIIP. V)

Company makes or sells goods or
services in order to get profit.

Komnanus MMPpOU3BOAUT WUJIN MMPOIAACT
TOBApPbI U YCIIYT'H, YTOOBI IMOJTYYHTDH
BBITOZY.

makes, sells — Present Simple Active
OT CTaHJAPTHHIX ri1arojoB make, sell




BAPHUAHT 1

l. HCpCHI/IH_II/ITe CICOAYyOIHeC MIMPCIJIOKCHUA. OHpCIICJII/ITC 1o rpaMMAaTUYICCKHUM
IMpU3HAKaM, KaKOM 4acCThbIO p€yn ABIIAIOTCA CJIOBA, MMCIOIIME OKOHYAHUE -S U KaKYyIO
(1)YHKI_II/IIO 9TO OKOHYAHHUEC BBIMNOJHACT, T.C. CJIY>KHUT JIKM OHO.

a) mokasareseM 3-ro JIMla ¢IMHCTBEHHOTO unciia riaroya B Present Indefinite;
0) pU3HAKOM MHOKECTBCHHOT'O YKCJIa MMEHHU CYIIECTBUTEIBHOIO;

B) MMOKAa3aTeJIeM MPUTSDKATEBHOTO MajIeKa KIMEHHU CYIIECTBUTEIBHOTO.
[lepeBeauTe NpeaIOKEHUs HA PYCCKUH S3bIK.

1. New England' s economy is still largely based on manufacturing.

2. Economics is divided into two major branches: macroeconomics and
microeconomics.

3. The complexity of the economy makes it difficult to decide exactly where
to start.

[1. Ilepenummre cruenywoumme MOPeIIoXKEeHUS W TpeBeauTe HX, olpalias
BHUMAaHHE Ha OCOOCHHOCTHU MEPeBOJia Ha PYCCKUU SI3bIK OINpEIeNIeHU, BhIPaXKEHHBIX
MMEHEM CYIIECTBUTEIbHBIM.

1. The two key financial markets are the money market and the capital market.

2. Risk management is a system to prevent or reduce dangerous accidents or
mistakes.

3. Loss adjuster is someone who is employed by an insurance company to
decide how much should be paid to people who make claims on their insurance.

[11. TlepenuuiuTe ciaeayromue MPEITIOKEHUs, COJEpXkKaIue pasHbie (POPMBI
CpaBHCHHUS, M TICPEBEINTE UX HA PYCCKUMU SI3BIK.

1. Economics is the oldest of social sciences.

2. The stock markets have a far greater economic reach than they used to.

3. In many countries advertising is the most important source of income for the
mediathrough which it is conducted.

4. Smaller firms are not successful in comparison with larger ones at a national
level.

V. HCpCHI/IH_II/ITe U MACbMCHHO IICPCBCAUTEC IIPCIAJIOKCHUA HA pYCCKI/Iﬁ A3BIK,
06paLuasI BHHMAHHNC HA NICPCBOJ HCOIMMPCACIICHHBIX U OTPUIATCIIBHBIX MECTOHMMECHHUH.



1. Anindividual uses credit cards for buying anything he likes.

2. The initial sales involve some risk on the part of the buyers because
corporation has no record of performance.

3. Isthere any way to determine how great the loss is?

V. [llepenumure cienyooumme NOPeaOXKEHUsS, ONpeleauTe B HHUX
BUJIOBPEMEHHBIE (POPMBI TJIarojloB M YKaXKUT€ WX UWHQUHUTUB;, TEPEBEAUTE
MIPEJIOKEHNS HA PYCCKUU SA3BIK.

1. The company will be more attractive for investment without its loss-making
overseas activities.

2. Finance involves the securing of funds for all phases of business operations.

3. Rapidly rising prices led to a situation called hyperinflation.

4. The London Stock Exchange functions as an independent institution.

VI. IlpounTaiite U yCTHO MEPEBEANTE HA PYCCKUM A3bIK ¢ 1-ro 1o 4-i ab3aipl
Tekcrta. [lepenummre 1 MUCBMEHHO MepeBeauTe 1-i 1 2-i ad3aripl.

WHAT IS FINANCE?

1. The field of finance is broad and dynamic. It directly affects the lives of
every person and every organization, financial and non-financial, private or public,
large or small, profit-seeking or non-profit. Finance can be defined as the art and
science of managing money All individuals and organizations earn or raise money
and spend or invest money. Finance is concerned with the process, institutions,
markets, the instruments involved in the transfer of money among and between
individuals, businesses and governments.

2. Finance can be defined at both the aggregate or macro level and the firm or
micro level. Finance at the macro level is the study of financial institutions and
financial markets and how they operate within the financial systems. Finance at the
micro level isthe study of financial planning, asset management, and fund raising for
business firms and financial institutions.

3. Finance has its origin in the fields of economics and accounting. Economists
use a supply-and-demand framework to explain how the prices and quantities of
goods and services are set in afree-enterprise or market-driven economic system.

4. Accountants provide the record-keeping mechanism for showing ownership
of the financial instruments used to facilitate the flow of financial funds between
savers and borrowers. Accountants also record revenues, expenses, and profitability
of organizations involved in the production and exchange of goods and services.

VII. I[Tucemenno otBeThTe Ha Bompoc no Tekcry: Where does finance have its
origin?



BAPUAHT 2

|. [lepenumute cneayromue npeainoxenus. Onpenenure Mo rpaMMaTHYECKUM
MpU3HAKaM, KAKOW YacThIO Peud SIBISIOTCS CIIO0BA, UMEIOIIHNE OKOHYAHHE -S U KaKyIo
(YHKIUHIO 3TO OKOHYAHUE BBITIOJIHSIET, T.€. CIIY)KUT JI OHO:

a) mokasareseM 3-ro JIMla ¢IMHCTBEHHOTO unciia riaroya B Present Indefinite;

0) pU3HAKOM MHOKECTBCHHOT'O YKCJIa MMEHHU CYIIECTBUTEIBHOIO;

B) MMOKAa3aTeJIeM MPUTSDKATEBHOTO MajIeKa KIMEHHU CYIIECTBUTEIBHOTO.

[lepeBeauTe NpeaIOKEHUs HA PYCCKUH S3bIK.

1. Someone’ s output is the amount of something that they make or produce.

2. Business financial management involves the efficient use of financial capital
in the production and exchange of goods and services.

3. This method helps to systematize the information received.

4. Marketing's principal function isto promote and facilitate exchange.

[1. Ilepenummre cruenywoumme MOpeIIoKEeHUs U HOpeBeaIuTe HX, olpalias
BHUMaHHE Ha OCOOCHHOCTHU MEPeBOJia Ha PYCCKUH SI3bIK OIMpPeIeNIeHU, BhIPaXKEHHBIX
MMEHEM CYIIECTBUTEIbHBIM.

1. Financial management functions must be performed by financial managers.

2. Debt capital consists of borrowed funds that the business owner owes to the
lender.

3. Some corporations must make periodic interest payment to the bondholder.

[11. TlepenummTe crenyromme MpeaioKeHUs, colepKaliue pasHbie (HOpPMBI
CpaBHEHUS, ¥ IEPEBEIUTE UX HA PYCCKUN A3BIK.

1. In modern economics taxes are the most important source of government
revenues.

2. Some earlier definitions of political economy were simple, elegant
statements defining it as the study of wealth.

3. The news from the stock market has gone from bad to worse.

4. The largest commodity exchange is the Chicago Board of Trade.

V. HCpCHI/IH_II/ITe U MACbMCHHO IICPCBCAUTEC IIPCAJIOKCHUA HA pYCCKI/Iﬁ A3BIK,
06paLuasI BHHUMAHHNC HA NIEPCBOJ HCOIMMPCACIICHHBIX U OTPUIATCIIbHBIX MECTOHMMECHHUH.

1. For the major currencies, the existence of a floating relationship means that
the value of any two currencies with respect to each other is allowed to fluctuate on a
daily basis.

2. Even such institutions as hospitals, schools and museums are engaged in
some forms of marketing.
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3. Some people use the level of costs as away of fixing price.

V. [llepenumure cienyoume NOPeaOXKEHUsS, ONpeleauTe B HHUX
BUJIOBPEMEHHBIE (OPMBI TJIarojloB M YKaKUT€ WX HWHOUHUTUB;, TEPEBEAUTE
MIPEVIOKEHNS HA PYCCKUU SA3BIK.

1. Many countries experienced hyperinflation some years ago.

2. Sometimes a company obtains capital from external sources.

3. The resulting merger of these companies will bring great changes in our
industry.

4. Adam Smith arranged the rules of taxation.

VI. IlpouutaiiTe W NUCHMEHHO TMEpEBEIUTE HA PYCCKUU s3bIK 1-1 u 2-if
a03arpl.

1. Large-scale production and a high degree of specialization of labour can
function only if there exists an effective means of paying for productive resources
and final products. Business can obtain the money it needs to buy capital goods such
as machinery and equipment only if the institutions and markets have been
established for making savings available for such investment. Similarly, the federal
government and other governmental units can carry out their wide range of activities
only if efficient means exist for raising money, for making payments, and for
borrowing.

2. Financial markets, institutions or intermediaries, and business financial
management are basic elements of well-developed financial systems. Financial
markets provide the mechanism for carrying out the allocation of financial resources
or funds from savers to borrowers. Financial institutions such as banks and insurance
companies, along with other financial intermediaries, facilitate the flow of funds from
savers to borrowers. Business financial management involves the efficient use of fi-
nancial capital in the production and exchange of goods and services. The goal of the
financial manager in a profit-seeking organization is to maximize the owners' wealth
through effective financial planning and analysis, asset management, and of financial
capital. The same financial management functions must be performed by financial
managers in not-for-profit organizations, such as governmental units or hospitals, in
order to provide the desired level of service at acceptable costs.

VII. Tlucemenno otBeThTe Ha Bompoc 1o Tekcty: What are the basic elements
of financial system?



BAPUAHT 3

|. TlepenumuTe crnenytomnye npepioxeHus. Onpenenure Mo rpaMMaTHYECKUM
MpU3HAKaM, KAKOW YacThIO PeUd SIBISIOTCS CI0OBA, UMEIOIINE OKOHYAHHE -S M KaKyIo
(YHKIUHIO 3TO OKOHYAHUE BBITIOJIHSIET, T.€. CIY)KUT JIK OHO:

a) mokasareseM 3-ro JIMIa ¢IMHCTBEHHOTO unciia riarona B Present Indefinite;

0) mpU3HAKOM MHOKECTBEHHOT'O YKCJIa MMEHHU CYIIECTBUTEIBHOIO;

B) MMOKa3aTeJIeM MPUTSDKATEIBHOTO MajIeKa MMEHHU CYIIECTBUTEIBHOTO.

[lepeBeauTe NpeaIOKEHUs HA PYCCKUH S3bIK.

1. A holding company’s relationship to its subsidiaries is that of parent
company.

2. Large companies operating in many countries are multinationals.

3. Full employment means that jobs are available for those seeking work.

4. Worker's compensation insurance compensates workers for losses suffered
as aresult of work-related injuries.

[1. IlepenummTe cienyromue MOPeNIOKEHUST M IHEpeBeuTe HX, oOpaias
BHUMaHHE Ha OCOOCHHOCTHU MEpPeBOJia Ha PYCCKUH SI3bIK OINpPEIeNIeHU, BhIPaXKEHHBIX
MMEHEM CYIIECTBUTEIbHBIM.

1. The backbone of capital market 'is formed by the various securities
exchanges.

2. A swap is atrade agreement between two or more counterparties.

3. A price index is a numerical device used to measure changes in prices.

[11. TlepenummTe crienyromme MpeaioKeHus, colepKaliue pasHbie (HOpPMBI
CpaBHEHUS, ¥ IEPEBEIUTE UX HA PYCCKUU A3BIK.

1. Microsoft is one of the largest companies of this kind.

2. We use special offers to attract bigger orders.

3. Material life is as old as humankind.

4. The introduction of new contracts enables the sellers to get a better price for
products.

V. HepeHI/IH_II/ITe U MACbMCHHO IICPCBCAUTEC IIPCIAJIOKCHUA HA pYCCKI/Iﬁ A3BIK,
06pama51 BHHUMAHHNC HA NICPCBOJ HCOIMMPCACIICHHBIX U OTPUIATCIIBHBIX MECTOHMMECHHUH.

1. Onany given day, the relationship between two of the major currencies will
contain two sets of the figures: spot exchange rate and forward exchange rate.

2. Some deductions that may be made from your income are donations to your
alma mater and to various non-profit organizations.

3. Someone creates a job for you, gets orders, collects money form the clients
and takes on the responsibility for making both ends meet.
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4. The right price for any business doesn't exist as a theoretical calculation.

V. [lepenuiure cleaymome MNPeyIoKEeHHs, OMpeAeIuTe B HHUX BUJIIOBpE-
MEHHBIC (DOPMBI TJIAr0JIOB U YKAKHUTE MX WHPUHUTUB, TIEPEBEIUTE MPEIOKECHUS Ha
PYCCKHM SA3BIK.

1. This balance sheet gives all necessary information.

2. We negotiated with them for months. But there were no replies to phone
calls and faxes, no letters, nothing.

3. The computer will be out of action for amoment due to an electricity fault.

V1. [IpounTaiiTe U yCTHO MEpEeBEIUTE HA PYCCKUH sI3bIK ¢ 1-r0 Mo S-ii ab3a1sl
Tekcra. [lepenummre u nucbMeHHO TiepeBenute 1-it u 2-if aG3arbl.

WHY FINANCE?

1. One of the primary considerations when going into business is money.
Without sufficient funds a company cannot begin operations. The money needed to
start and continue operating a business is known as capital. A new business needs
capital not only for ongoing expenses but also for purchasing necessary assets. These
assets — inventories, equipment, buildings, and property — represent an investment of
capital in the new business.

2. How this new company obtains and uses money will, in large measures,
determine its success. The process of managing this acquired capital is known as
financial managing/management. In general finance is securing and utilizing capital
to start up, operate, and expand a company.

3. To start up or begin a business, a company needs funds to purchase essential
assets, support research and development, and buy materials for production. Capital
Is also needed for salaries, credit extension to customers, advertising, insurance, and
many other day-to-day operations. In addition, financing is essential for growth and
expansion of acompany, because of competition in the market, capital needs to be in-
vested in developing new product lines and productions techniques and in acquiring
assets for future expansion.

4. In financing business operations and expansion, a business uses both short-
term and long-term capital. A company, much like an individual, utilizes short-term
capital to pay for items that last relatively short period of time. An individual uses
credit cards for buying such things as clothing or food, while a company seeks short-
term financing for salaries and office expenses. On the other hand, an individual uses
long-term capital such as bank loan to pay for a home or car - goods that will last a
long time. Similarly, a company seeks a long-term financing to pay for new assets
that are expected to last many years.

5. When a company obtains capital from external sources the financing can be
either on a short-term or a long-term arrangement. Generally, short-term financing
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must be repaid in less than one year, while long-term can be repaid over a longer
period of time.

Finance involves the securing of funds for all phases of business operations. In
obtaining and using this capital, the decisions made by managers affect the overall
financial success of a company.

VII. ITucemenHo otBeThTE Ha Borpoc 1o Tekcty: What is known as capital ?

BAPUAHT 4

|. Tlepenurute creayromue npeatoxenns. Onpeaeaure mo rpaMMaTHICCKIM
NpU3HAKAM, KaKOH 9acThIO PEUM SIBJIIOTCS CJIOBA, UMEIOIIUE OKOHYAHHE -S M KaKyIO
(GYHKIHIO 3TO OKOHYAHUE BBIIOJIHSET, T.€. CIIY)KUT JIH OHO:

a) MmokasarejieM 3-ro Jiuila ¢IMHCTBEHHOro unciia riaroja B Present Indefinite;

0) IpU3HAKOM MHOKECTBEHHOT'O YKCJIa MMEHHU CYIIECTBUTEIbHOIO;

B) IMOKa3aTeJIEM IPUTSHKATEILHOTO MMajekKa MMEHU CYIeCTBUTEILHOTO.

[epeBeanTe IpeATOKEHISI HA PYCCKHIM A3BIK.

1. Economy flourishes on credit or extended methods of payment.

2. Newspapers can offer advertisers small circulations.

3. The advertiser’s influence is neutralized by the advertiser’s reliance on the
media to convey his messages.

4. The company's success depends on the ways it chooses for production of
goods and services.

[l1. TlepenummuTe cleayroOuMe MpeUIoKEHNUss W TEepeBeAuTe HX, oOparuas
BHUMaHHE Ha OCOOCHHOCTHU MEPeBOJia Ha PYCCKUH SI3bIK OIpEIeNIeHU, BhIPaXKEHHBIX
MMEHEM CYIIECTBUTEIbHBIM.

1. Currency. conversion requires a rate to define the value of one currency in
terms of another currency.

2. Exchange rates between pairs of currencies are known as cross rates.

3. Senior - employment opportunities include portfolio manager, senior
investment analyst, and investment counselor.

[11. TlepenuimuTe cruenyromme MpeaioKeHUs, coJlepKaliue pazHble (HOPMBI
CpaBHEHUS, U TIEPEBEUTE UX HA PYCCKUM S3BIK.

1. The consumer price index is the most popular index for tracking inflation in
the United States.

2. There is amost universal agreement that economies are becoming more
complex every year.
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3. The US is the biggest economy in the world and its stock markets
traditionally guide the direction of markets elsewhere.

4. Progressive tax is atax that takes a larger percentage of money from people
with higher incomes than from people with lower incomes.

V. HCpCHI/IH_II/ITe U MACbMCHHO IICPCBCAUTEC IIPCAJIOKCHUA HA pYCCKI/Iﬁ A3BIK,
06paLuasI BHHUMAHHNC HA NIEPCBOJ HCOIMPCACICHHBIX U OTPUIATCIIBHBIX MECTOHMMECHHUH.

1. Of course, to work for someone else is less problem.

2. Some corporations pay out most of their profits in the form of dividends to
their stockholders.

3. Any transaction is commercial in character if it involves exchange whether
of goods for goods, which we call barter, or of goods for money.

V.Ilepenumure  cieayoolue  OPEeAoKeHHs,  ONpelenuTe B HHUX
BUJIOBPEMEHHBIE (POPMBI TJIarojgoB M YKaXKHUTE€ WX -~ UHOUHUTUB;, TEPEBEAUTE
MIPEJIOKEHNS HA PYCCKUU SA3BIK.

1. Working capital refers to the funds used to keep a business working or
operating.

2. We had high expectations of your assistant manager because of his
gualifications.

3. Taking risks will involve the conseguences if things go wrong.

4. Typically, corporation directors and managers own less than 5 percent of the
common stock.

VI. IlpounTaiite U yCTHO MEPEBEAUTE HA PYCCKUM sA3bIK ¢ 1-ro 1o 5-i ab3arb
Tekcrta. [lepenummmre 1 MICBMEHHO TiepeBenuTe 1-i u 2-i ab3arlpl.

INFLATION

1. Everyone is familiar with the way prices of goods and services behave in the
marketplace. They usually go up. The phenomenon of rising prices is called inflation.
Since the economy includes multitudes of prices, and all do not rise or fall at the
same time, it is convenient to use the concept of an average price and describe
inflation as a continuing rise in the level of the average price, or the general price
level.

2. The inflation rate is the rate of change (or the percentage change) in the
general price level over a specified time period, usually a year. An increase in the
inflation rate means that prices are rising at a faster rate. A decrease in the inflation
rate means that prices in general are not rising as quickly as before; it does not mean
that prices are falling. The term disinflation is often used to describe a declining
inflation rate. If pricesin general do not change, a situation of zero inflation exists.
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3. Rapidly rising prices may lead to a situation called hyperinflation. Many
countries have experienced hyperinflation, some very recently, with inflation rates
reaching hundreds of percentage points in a matter of months.

The phenomenon of falling prices is known as deflation. It is the opposite of
inflation.

Economies have also experienced a situation known as stagflation.

This occurs when a high rate of inflation is accompanied by a high level of
unemployment This presents a dilemma for policy makers, as attempts to cure one
problem invariably make the other one worse. The cherished goal of every country
has been to keep both problems under control to avoid the heavy costs they inflict on
people.

4. Inflation and the purchasing power of money are inversely related. Inflation
causes the purchasing power of money to fall. The purchasing power of money (also
known as the value of money) is the amount of goods and services that one unit of
money can buy. When prices rise, the same goods cost more interms of dollars, and
the dollar's value in terms of those goods falls.

5. Inflation is commonly measured with the aid of a price index. A price index
Is a dtatistical device to measure price changes between a base period and a
subsequent period. Economists use many different price indices. The consumer price
index (CPI) is the most popular index for tracking inflation in the United States. The
CPI measures the average change in the prices paid by urban consumers for a fixed
basket of goods and services. The statistics for this index are compiled by the Bureau
of Labor Statistics of the U.S. Department of Labor, which publishes them monthly.

VII. ITucemenHo oTBeThTE Ha Bompoc 1o tekcry: What is inflation?

BAPUAHT 5

|. [lepenumure cneaytomue npeaioxenus. Onpenenure Mo rpaMMaTUYECKUM
MpU3HAKaM, KAKOW YaCThIO PEeUd SBISAIOTCS CIOBA, UMEIOIINE OKOHYAHHE -S U KaKyIo
(GYHKUHIO 3TO OKOHYaHUE BBITIOJIHSIET, T.€. CIY)KUT JIK OHO:

a) mokasarejeM 3-ro JIMlia ¢IMHCTBCHHOTO unciia riaroia B Present Indefinite;

0) IpU3HAKOM MHOKECTBEHHOT'O YKCJIa HMMEHHU CYIIECTBUTEIBHOIO;

B) IMOKa3aTeJIeM MPUTSHKATEBHOTO MajIeKa HIMEHHU CYIIECTBUTEIBHOTO.

ITepeBeuTe NpeaIoKEeHUsI Ha PYCCKUH S3bIK.

1. Every organization exists within an extensive and complex environmental
network.

2. The presence of the political system has served to complicate
management’ s job; it has also made it easier at the same time.

3. A new business needs capital not only for ongoing expenses but also for
purchasing necessary assets.

4. Net income is a person's total income after deduction of income tax.
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[1. TlepenummuTe clenyrone MNpeUIOKEHNUs W TEpeBeAuTe HX, oOpaluas
BHHMAaHHE Ha OCOOCHHOCTHU MEPeBOJia Ha PYCCKUH SI3bIK OINpPEIeNIeHUN, BhIPaXKEHHBIX
MMEHEM CYIIECTBUTEIbHBIM.

1. The value of two currencies with respect to each other is foreign exchange
rate.

2. The Wall Street Journal reports daily exchange rates in both European
terms and American terms.

3. Contract law adjusts the performance of contractual obligations.

[11. TlepenuiuTre craeayromue MPEIIOKEHUs, COJEpXkKaIue pasHbie (OPMBI
CpaBHEHHUsI, M TIEPEBEIUTE UX HA PYCCKUM SI3BIK.

1. Among the functions of the economic order the most important one is to
provide some means of resource allocation.

2. By the 1920 advertising agencies could plan and execute much more
advertising campaigns.

3. Higher standards of living require increased output per person.

4. The greatest panic was the crisis in 1929, which rocked the US economy.

V. HCpCHI/IH_II/ITe N IMMCbMCHHO IICPCBCAUTE NPCATOKCHUA HA pYCCKI/Iﬁ A3BIK,
06pa1ua51 BHHMAHHNC HA NICPCBOJ HCOIMMPCACIICHHBIX U OTPUIATCIIBHBIX MECTOHMMECHHUH.

1. Some careersin finance vary as widely as the scope of finance itself.

2. Any investment analyst examines the markets within which fund raising
and security trading take place.

3. There are some disadvantages in this type of business.

V.Ilepenumure — cieayrolmue  OPEeaioKeHHs,  ONpeaenuTe B HHUX
BUJIOBPEMEHHBIE (OPMBI IJIarojloB M YKaKUT€ WX HWHOUHUTUB;, TEPEBEAUTE
IIPEII0KEHNS HA PYCCKUM SI3bIK.

1. All business requires financial support.

2. Unfortunately our main competitor won a major overseas contract.

3. A person with a strong finance background will begin as an administrative
assistant to aloan officer.

4. Nowadays, the larger corporations organize production on a worldwide
scale.
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VI. IlpounTaiite U yCTHO MEPEBEAUTE HA PYCCKUM sA3BIK ¢ 1-ro 1o 5-i ab3arbl
Tekcta. [lepenuminre u nmucbMeHHO TiepeBeauTe 1-i u 2-it ab3albl.

EXCHANGE RATE

1. When residents of one country trade with residents of another country, they
must generally convert funds between the currencies of the two countries to facilitate
payments. Currency conversion requires a rate to define the value of one currency in
terms of another currency. This rate is the exchange rate.

2. Since multinational companies trade in many different foreign markets,
that's why portions of their revenues and costs are based on foreign currencies.
Among the currencies regarded as being major (or 'Hard’) are the British pound, the
Swiss franc, the Deutsche mark, the French franc, the Japanese yen, the Canadian
dollar and the US dollar. The value of two currencies with respect to each other is
foreign exchange rate.

3. For the major currencies, the existence of a floating relationship means that
the value of any two currencies with respect to each other is allowed to fluctuate on a
daily basis. On the other hand, many of the nonmajor currencies of the world try to
maintain a fixed (or semi-fixed) relationship with the respect to one of the maor
currencies, or some type of an international foreign exchange standard.

4. On any given day, the relationship between two of the major currencies will
contain two sets of the figures, one reflecting the spot exchange rate (the rate on the
date), and the other indicating the forward exchange rate (the rate at some specified
future date).

5. Two widely used systems of quoting exchange rates are known as European
terms and American terms of quotation. In European terms, the value of the U.S
dollar is expressed in terms of all other currencies. In American terms, the values of
al foreign currencies are expressed in terms of U.S. dollars. American terms of
guotation are commonly used in many retail currency transactions. In their dealings
among themselves, banks use European terms of quotation except for quotes on the
British pound, the Irish punt, the Australian dollar, and the New Zealand dollar.
These currencies have been traditionally quoted in American terms. The Wall Street
Journal reports daily exchange rates in both European terms and American terms.

VII. ITuceMenHo oTBeThTE Ha Bompoc 1o TekcTy: What is exchange rate?

KOHTPOJIBHAS PABOTA Ne2

JIsst TOro 4roObl MPaBHIBHO BBIMOJHUTE padboTy Ne2, HEOOXOIUMO YCBOUTH
CIICAYIOIINE Pa3IeNbl Kypca aHTJIMICKOTO sI3bIKa 0 PEKOMEHIOBAHHOMY YUCOHUKY

1. BupoBpemeHHbIe (OpPMBI I1aroja: ) akTUBHBIN 3aior — Gopmel Indefinite
(Present, Past, Future); ¢popmer Continuous (Present, Past, Future); ¢bopmer Perfect
(Present, Past, Future); 6) maccusnbiii 3amor Gopmsl Indefinite (Present, Past, Future).
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OcCOo0EeHHOCTH TIEpEBO/Ia ITACCUBHBIX KOHCTPYKIIHI HA PYCCKHIA A3bIK.

2. MopanpHble TJIArojibl: a) BhIpaXkarolre BO3MOXHOCTE. can (could), may u
SKBHBAJICHT IJ1arojia can — to be able; 0) Beipakarolue 10DKSHCTBOBaHKE: MUSE, ero
sKBUBaJIeHTHI 10 have to u to be to; should.

3. Ilpocteic Henmunbie (opmbl raarona: Participle | (Present Participle),
Participle 1l (Present Participle) B ¢yHKIusIX omnpeaeieHus W OOCTOATEILCTBA.
Gerund — repyHauii, mpocThie GOPMEI.

4. OmpenenurelbHbIE ¥ AONOJHHTEIBHBIC MPHIATOYHbBIE IPEITIOKEHHUS
(coro3HBIE); MPHIATOYHBIE 0OCTOSTEIHCTBEHHBIE MIPEIOKEHUS BPEMEHH U YCIOBHH.

5. Hcnonp3yiiTe ciaeayromue 00pa3iibl BEIIOTHEHUS YIPaKHEHHUI.

OBPA3EIL] BbITIOJIHEHUS 1 (K VIIP.I)

a) Interest rates have stabilized [IpolieHTHBIC CTABKH YCTaHOBHIIUCH
at around 15 % B pasmepe 15 %

have stabilized — Present Perfect,
Active

0) Many prices are determined MHorue 1eHbl OIpeIesIOTCS
by a complex interaction of factors CJIOKHBIM B3aUMOCHCTBUEM

(dhaxTopoB

are determined — Present Simple,

Passive
OBPA3EI] BbIITIOJIHEHUSI 2 (K VIIP. 1)

a) What can be done to reduce Yro MOXHO caelarb, YTOOBI
unemployment CHU3UTH Oe3paboTuiry?

Can — MOJAJIbHBIN TJIAroJI

0) Which of the two goods should Kakue u3 1ByX BHIOB TOBapOB
the company produce? KOMIIAaHHMH CJICAYET BBITYCKATh?

should - MmofanbHBI raros

OBPA3EIL] BBITIOJIHEHUSA 3 (K VIIP. I11)

a) What can you say about the YTo BBI MOXKETE CKa3aTh O
banking industry in Belarus? 0ankoBckoii chepe benapycu?
banking — Part |, onpeaenenus
0) A corporation is a business Koprmoparust — 310 OM3HEC, KOTOPBIM
owned by many people BJIAJICIOT MHOTHE JIFOI1
owned — Part |1, onpenenenne
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OBPA3EL] BbITIOJIHEHUS 4 (K VIIP. 1V)

If the Bank of England Ecnu 661 AHruiickmii 6aHK
recommended to rise the interest PCKOMEH I0OBAJI ITOIHSATH MPOIECHTHYIO
rates, the commercial banks would CTaBKY, TO KOMMEpUYECKUEe OaHKU TaKKe
also rise their interest YBEITUYUIA OBl CBOU TPOIICHTHI

If — mpumaToYHOE YCIOBUS

BAPHUAHT 1

|. TlepenuiuTe NpenoKeHUs; MOAYEPKHUTE B KaXKJIOM TIJIaroji-CKazyemoe u
OIIpENIETIUTE €ro BUAOBPEMEHHYIO (opMy M 3ajor. [lepeBenure. mpeayiokeHHUs Ha
pycckuii sa3plk. OOparuTe BHHMaHHME Ha OCOOCHHOCTH TMEpeBOAa MACCHUBHBIX
KOHCTPYKLIMH:

1. The Stock Exchange is a place where shares are bought and sold.

2. Barter was a system of direct exchange of goods.

3. The European Investment Bank (EIB) was formed in 1958 with its head
guartes in Luxemburg.

4. Financial markets are broadening rapidly into worldwide institutions.

5. The Paris Club has become a key instrument in implementing the
international debt strategy.

[1. Tlepenuimute W NHCBMEHHO HEPEBEAUTE CIEIYIOUIUE MPEAJIOKECHHUS,
MOJIYEPKHUTE B KAXKJIOM U3 HUX MOJAJBHBIN IJ1aroj U ero 3KBUBAJICHT:

1. Foreigners, as long as they break no Swiss laws, can keep their money in
Swiss bank accounts without fear.

2. Customers and lenders may publicly regulate the terms of credit
transactions to prevent abuses.

3. Which of the two goods should the company produce?

4. Demand isthe quantity of specific goods that people are willing and able to
buy during a specific period.

I, Iepenumure npemnoxxkenus; nmomguepkuaute Participle |, Il u ycranosute
GYyHKIMU KaXJO0ro U3 HUX, T.€. YyKaXxure, OyAeT U OHO OIpelelICHUEM,
OOCTOSITENILCTBOM MJIM COCTaBHOM YacThlO TIJarojia-ckazyeMoro;, MpeajioKeHus
MepeBeINTe:

1. Working capital refers to the other funds used to keep a business working
or operating.

2. Inputs are resourses used in production process, such as labour and raw or
semifinished materials.
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3. Large companies operating in countries are multinational.
4. Among companies engaged in some form of international business, more
are involved in importing and exporting than in any other type of transaction.

V. TIlepenumure M NUCBMEHHO TMEPEBEAMTE CIEAYIOUIUE MPEJIOKEHUS,
oOpamiass BHMMaHHME Ha OCOOCHHOCTH TMEpPEBOJA MNPHUAATOYHBIX MPEIIOKEHUN
BPEMEHU U YCIIOBHUS:

1. When the company used new equipment it could raise its output.
2. If achange occursin one part of a set of partsit affects all other parts of the

3. When a contract is completed, labour is not required.
4. If heinvests his money properly, he will not be bankrupt.

V. [IpounTaiiTe U yCTHO MEpeBEIUTE HA PYCCKUH s3bIK ¢ 1-T0 mo 3-i ab3aribl
TekcTa. [lepenuminre U MUCHbMEHHO TIepeBeaUTe 2-i U 3-i1 a03allbl.

BANK AND ITS CLASSES

1. Bank — an institution that deals in money and its substitutes and
provides other financial services. Banks accept deposits and make loans and derive a
profit from the difference in the interest rates. They also have the power to create
money. The two maor classes of banks are commercial and central banks.
Commercial banks accept savings deposits, make loans other investments, and offer
financial services that facilitate the exchange of funds among individuals and
institutions. In addition to the profit derived from the difference in the interest rates,
commercial banks charge fees for various services.

2. Central banks are involved in the issue of money and maintain the country's
foreign currency reserves. Central banks maintain the accounts of other banks and
supervise their activities. Central bank act as bankers to governments, as the
designers of monetary and credit policies, and as lenders of last resort to commercial
banks in the case of a financial crisis. Central banks also play a significant
psychological role as guarantors of the monetary system. Central banks may be
nationalized organizations and are subject to government control, but some of them
can have independence from governmental supervision.

3. Banks are among the most important financial institutions in the economy
and are essential businesses in thousands of local towns and cities. They are the
principal source of credit (loanable funds) for households (individuals and families)
and for most local units of government (school districts, cities, etc.). Nationwide and
worldwide, banks grant more installment loans to consumers than any other financial
institution and, in most years, they are among the leading buyers of bonds and notes
issued by states and local governments to finance public facilities. The deposits held
by banks are the principal money medium for global transactions and the principal
channel for government economic policy to stabilize the economy.
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V1. [TucebmenHo oTBeThTEe Ha Bompoc o tekcty: What are the main functions of
abank?

BAPUAHT 2

|. TlepenuiuTe NpenoKeHUs; MOAYEPKHUTE B KAXKIOM TIJIaroji-cKazyemoe u
OIIpE/IETIUTE €ro BUAOBPEMEHHYIO (opMy M 3ajor. [lepeBeaure mpeioxeHus Ha
pycckuii sa3plk. OOparuTe BHHMaHHME Ha OCOOCHHOCTH IE€peBOJa MACCHUBHBIX
KOHCTPYKLIMM:

1. Thefirst Stock Exchange was established in 1773 in London.

2. The Board of Directors has overall responsibility for deciding on loans and
settling interest rates.

3. The EIB does not charge commitment, management or other fees.

4. Government is attempting to control the economy in such a way as to help
the business community operate at the level of production that will yield full
employment.

5. During the last 2 decades the Euromarket which provides for borrowing
and lending currencies outside their country of origin has grown quite rapidly.

[1. Tlepenuininte W NHCBMEHHO TEPEBEAUTE CIEIYIOUIUE MPEAJIOKECHHUS,
MIOAYEPKHUTE B KaXJOM M3 HUX MOJAJIbHBIN TJIALOJ] U €r0 SKBUBAJICHT:

1. The type of economy a society has can range from private enterprise to
planned economy.

2. The restrictions may be of several types: tariffs, import quotes, nontariff
barriers.

3. The modern manager must have a good understanding of management
principles, an appreciation of the current issues and broader objectives of the
economic, political and social system.

4. Unemployment may occur for many different reasons.

[1l. Tlepenmimute npemioxkenus; noguepkuaure Participle |, 11 u ycranosute
GYHKOMM  KaXI0ro W3 HHUX, T.€. YKaxure, OYyIeT JM OHO OIpeNeICHUEM,
OOCTOATEIILCTBOM MWJIM COCTAaBHOM 4YacThbiO IJIAroyia-CKa3yeMoro; MpealoKEeHUs
HIEPEBEIUTE!

1. A term destination is often referred to describe a declining inflation rate.

2. Capital is also classified, depending on its use, as fixed or working.

3. Fixed capital refers to items bought once and used for along period of time.
4. Management is the art and science of making appropriate choices.
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V. TIlepenumure M NUCBMEHHO TMEPEBEAMTE CIEAYIOUIUE MPEIOKEHUS,
oOpamiass BHMMaHHME Ha OCOOEHHOCTH TMEpPEBOAA MNPHUAATOUYHBIX MPEIIOKEHUN
BPEMEHU U YCIIOBHUS:

1. If a central bank allows the economy to expand too rapidly, it may cause
inflation.

2. When banks operate large branch systems, many function are supervised by
the manager of each branch office.

3. Banks must plan for the long term if they must survive.

4. If the corporation fails, the owner loses only the amount they paid for their
stock.

V. IlpounTaiiTe 1 YCTHO NEpeBEAUTE HA PYCCKUU s3bIK ¢ 1-ro mo 4-if abG3aribl
tekcrta. [lepenummure u nucbMeHHO nepeBenute 3-i U 4-i ad3arlbl.

BANK ORGANIZATION

1. The way in which a bank is organized and operates is determined by
objectives and by the type of economy in which it conducts its business. A bank may
not necessarily be in business to make a profit. Central banks, for example, provide a
country with a number of services, while development banks exist to increase the
economic growth of a country and raise the living standard of its population. On the
other hand, the aim of commercial banks is to earn profits. They therefore provide
and develop services that can be sold at a price that will yield a profit.

2. A commercial bank which provides the same range of services year is less
likely to be successful than one which assesses changes in the demand for its
products and which tries to match products to its customer's needs. New services are
constantly being introduced and developed by commercial bancs, and the full-service
philosophy of many banks means that they are akin to financial supermarkets,
offering awide variety of services. However, not every bank may want to offer every
kind of financial service.

3. Many banks offer a combination of wholesale and retail banking. The former
provides large-scale services to companies, government agencies and other banks.
The latter mainly provides smaller-scale services to the general public. Both types of
banking have three essential functions, which are:

— deposits

— payments

— credits

These three functions are the basis of the services offered by banks. They make
it possible for banks to generate profits and to achieve their operating aims.

4. Several factors have combined to make banking an international business.
These include the growth of multinational companies and of international capital
markets, the increased competition between the banks themselves, and important in
communications and transportation. The maor banks of the world have established
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international operations by acquiring banks in other countries, by extending their own
branch network abroad and by establishing correspondent relationships with foreign
banks so as to develop profitable joint operations. The operations of these major
commercial banks are dynamic and rapidly changing, and their organization is of a
global nature.

VI. IluceMenHo oTBeThbTe Ha Bompoc mo Tekcty: What services do central
banks provide?

BAPUAHT 3

|. TlepenuiuTe NpenoKeHUs; MOAYEPKHUTE B KaXKIOM TIJIaroJI-CKazyemoe U
OIIpENIENIUTE €ro BUAOBPEMEHHYIO (opMy M 3ajor. [lepeBeaure mpeioKeHus Ha
pycckuii si3pik.  OOpaTtuTe BHUMaHHWE HAa OCOOEHHOCTH - MEPEBOJA MACCHUBHBIX
KOHCTPYKLIMH:

1. The EIB makes loans for a wide range of projects.

2. Banks have been heavily involved in selling their services across national
borders.

3. The International Monetary Fund was established to lend money to nations
that needed to purchase their currency in order to support its value.

4. The mgor role of the World Bank isto provide a helping hand to countries
in need.

5. The Bank of Japan, like many of world's central banks, acts as banker to
the government.

[1. Tlepenuiuute u 'NHCBMEHHO TEPEBEAUTE CIEIYIOUIUE MPEAJIOKECHHUS,
MOAYEPKHUTE B KAXJOM U3 HUX MOJAJIbHBIN IJIAroa U €ro SKBUBAJICHT:

1. The guarantee of secrecy can be used by many unscrupulous people for a
wide variety of shady international activities.

2. Unemployment may be caused by important changes in the structure of
consumer demand and in technology.

3. Two main reasons could be suggested for this type of unemployment —
ignarance of opportunities and immobility of labours.

4. To be able to compete successfully, organizations must have access to
modern technology.

1. Tlepenumute npemioxkenus; noguepkuaure Participle |, 11 u ycranoBute
GYyHKUMM KaXJIOro W3 HHUX, T.6. YyKaxuTe, OyAeT JId OHO OIpeAesICHUEM,
OOCTOATEIBCTBOM HJIM COCTAaBHOM 4YacThbiO IJIarojia-CKa3yeMoro; MpealoKEHUs
nepeBeauTe:
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1. The Department of Employment has given the following definitions of ajob
description and job specification.

2. The names of companies around the world reflect guarantee of limited
liability.

3. A corporation is a business owned by a few persons or by many people.

4. Inflation is the process of rising prices or afall in the value of money.

V. TIlepenumure M NUCBMEHHO TMEPEBEAMTE CIEAYIOUIUE MPEJIOKEHUS,
oOpamiass BHMMaHUE Ha OCOOCHHOCTH TMEpPEBOJA MNPHUAATOYHBIX MPEIIOKEHUN
BPEMEHU U YCIIOBHUS:

1. When a company goes bankrupt, the owner can never be required to pay its
unpaid bills.

2. If weexaminethe field of management, what will we find out?

3. When two or more organizations share in the ownership, the operation is
known as ajoint venture.

4. Decide if the meeting is the best method of achieving the objective.

V. [IpounTaiiTe U yCTHO MEpeBEIUTE HA PYCCKHUH s3BIK ¢ 1-T0 1o 4-if ab3alibl
TekcTa. [lepenuminre u muchbMeHHO TiepeBeauTe 3-i U 4-if ab3albl.

ACTIVITIES OF CENTRAL BANKS

1. The activities and responsibilities of central banks vary widely from country
to country. For example, Britain's Bank of England is responsible for printing the
money as well as supervising the banking system and coordinating monetary policy.
In the United States, the duties of a central bank are divided among different
agencies. the U.S. Treasury borrows the government's money through Treasury bond
and note issues, while the Federal Reserve Board is put in charge of monetary policy
and oversees the printing of money at the Bureau of Printing and Engraving.

2. The French central bank, the Banque de France, prints and issues the money,
but the French treasury makes the decisions regarding monetary policy and bank
supervision. In Germany, the central bank, called the Bundesbank, is noted for its
active policy of strict monetary control, limiting money supply growth in order to
control inflation at all costs. The Bank of Japan, like many of the world's central
banks, acts as banker to the government. This activity is a mgor source of revenue
for the bank since fees are charged for issuing the government's checks.

3. European Bank for Reconstruction and Development. The European Bank,
with its headquarters in London, was established in May 1990. It is the first
international financial institution of the post-Cold War period. Its purpose is to foster
the transition towards open market oriented economies and to promote private and
entrepreneurial initiative in the countries of Central and Eastern Europe.

4. The European Bank will endeavour to help the economies of these countries
integrate into the international economy, with particular concern for strengthening
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democratic institutions, respect for human rights and for environmentally sound
policies. In fulfilling its purpose, the Bank .performs a wide range of functions
designed to assist countries with operations to implement structural economic
reforms, including demonopolization, decentralization and privatization. The
European Bank has the following departments. merchant hanking (merchant bank - a
bank that provides banking services for business), development banking, finance,
personnel and administration, project evaluation, secretary general, chief economist,
communications and press, internal audit. The Bank has 59 members. 57 countries
and two institutions - the European Investment Bank (EIB) and the Economic
Community (EC), known as the European Economic Community or Common
Market.

V1. ITucemenHo otBeThTe Ha Bompoc mo tekcry. What is the purpose of the
European Bank?

BAPUAHT 4

|. TlepenuiuTe NpenoKeHUs; MOAYEPKHUTE B KAXKAOM TIJIaroji-cKazyemoe u
OIIpENIETIUTE €ro BUAOBpPEMEHHYIO (opMy M 3ajor. IlepeBeaure mpeioxeHus Ha
pycckuii sa3pik. OOparuTe BHHMaHHME Ha OCOOCHHOCTH IE€peBOJAa MACCHUBHBIX
KOHCTPYKLIMM:

1. The activities and responsibilities of central banks vary widely from
country to country.

2. The first banks located principally in global trading centres around the
M editerranean Sea.

3. Thelnternational Monetary fund was given a home in Washington.

4. As long as the client of a Swiss bank has not done anything that is
considered illegal in Switzerland, the bank will not reveal the clients identity to
anyone.

5. International banking activities are closely monitored and regulated by
home and host countries all over the globe.

. [lepenuiinTe W MNUCBMEHHO MEPEBEAUTE CIEAYIOLIUE MPENTIOKECHUS;
IMOAYCPKHUTE B KAXKIOM U3 HUX MOIIaHBHBIﬁ rJ1aroj U €ro DJXBUBAJICHT.

1. A central bank can simply print more money or use its virtually unprinted
credit with banks in the system.

2. Under the original rules of the Fund a member nation could borrow no
more than 25 percent of its quatain any one year.

3. Working capital is cash, or anything that can easily and quickly be turned
into cash.

4. Bank examiners and regulators must have knowledge of accounting
principles, business management methods, economics and banking laws.
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1. Tlepenumute npemioxkenus; noguepkuaure Participle |, 11 u ycranosute
(GYyHKUMKA KaXIOro U3 HHUX, T.6. YyKaxuTe, OyAeT JId OHO OIpeAesICHUEM,
OOCTOATEIBCTBOM HJIM COCTAaBHOM 4YacTbiO IJIaroyia-CKa3yeMoro; IpealoKEeHUs
nepeBeauTe:

1. An increasing number of nations have recognized the necessity of
coordinating their regulatory activities.

2. All banks serving the international financial markets will operate under
certain rules.

3. Research evidence has accumulated over many years showing that our
financial system and market are extremely efficient.

4. Exporting and importing of goods are the major sources of international
revenue and expenditure for most countries.

V. TIlepenumure M NUCBMEHHO TMEPEBEAMTE CIECAYIOUIUE MPEIIOKEHUS,
oOpamiass BHMMAaHME Ha OCOOEHHOCTH II€peBOJa IPHIATOYHBIX MNPEJIOKEHUN
BPEMEHU U yCIIOBUS:

1. The production stage of the product life cycle occurs when the product first
enters the market.

2. The desire to exchange occurs only when someone produces more than
he/she can consume.

3. If the businessisreally failing, no one will buy the shares at all.

4. |If thereisashift in investors' desires for a particular country account assets,
then current account balance can change quickly.

V. [IpounTaiiTe U yCTHO TIEpeBEIUTE HA PYCCKHUH s3BIK ¢ 1-T0 1o 4-if ab3alibl
TekcTa. [lepenumninre 1 MuChbMEHHO TiepeBeauTe 3-i U 4-i1 ab3albl.

STOCK EXCHANGE

1. Stock exchange organized market for the sale and purchase of securities
such as shares (share - one of the equal parts into which the ownership of a company
Is divided) and bonds (bond - an official document promising that a government or
company will pay back money that it has borrowed, often with interest). In developed
capitalist countries, the stock exchange has important functions: as a ready market for
securities, it ensures their liquidity (the state of being readily convertible into cash)
and thus encourages people to channel savings into business; and, as a pricing
mechanism, it determines prices that reflect the actual value of a company's stock (the
capital of a company).

2. Trading is done in various ways: it may occur on a continuous auction basis
or it may involve brokers buying and selling shares in a company for other people.
Membership requirements of the exchanges of different countries vary mainly with
respect to the number of members and the rigour of the eligibility requirements.

25



Membership requirements also differ in the degree to which government participates
in their management.

3. The London Stock Exchange, for example, functions as an independent
institution, free from government legislation. In the United States, stock exchanges
are subject to specific legislative regulation. In Europe, it is quite common for the
members of the exchanges to be appointed by a government official and to have
semigovernmental status.

4. London has had a Stock Exchange for dealing in stocks and shares for over
200 years. Since 1973 it has been the single International Stock Exchange for the UK.
In 1980 membership of the London Stock Exchange was opened to overseas
companies and commissions became negotiable. In 1986 it became possible to
stockbrokers to deal in shares through telephones and computers instead of face-to-
face on the floor of the Exchange. These dramatic changes became known as “Big
Bang’: the linked London much more closely with the other maor industrial
financial centers.

V1. [TuceMeHnHO O0TBETHTE Ha Bompoc 1o Tekcty: What are the most important
functions of a stock exchange?

BAPUAHT 5

|. TlepenuiuTe NpenoKeHUs; MOAYEPKHUTE B KAXKIOM TIJIaroji-CKazyemoe u
OTIpEeJIeIUTE €ro BUJOBpeMEHHYIO0 ¢GopMy M 3anor. [lepeBenure mpenoxkeHus Ha
pycckuii  si3pik. OOpaTuTe BHUMAHHE Ha OCOOCHHOCTH TIEpeBOjia IMACCHUBHBIX
KOHCTPYKLIMM:

1. International banking activity is regulated to promote stable growth in
money and credit in order to avoid threats to each nation's economic health.

2. Several factors have been credited with contributing to the reduction in
inflation.

3. The European Bank will endeavour to help the economies of these countries
integrate into the international economy.

4. The Bank lends the open market oriented economics a helping hand with
centralization.

5. The banking industry gradually spread outward from the classical
civilization of Greece and Rome into northern western Europe.

[1. Tlepenuimute W NHCBMEHHO TEPEBEAUTE CIEIYIOUIUE MPEAJIOKECHHUS,
MOAYEPKHUTE B KAaXJOM U3 HUX MOJAJIBHBIN IJIaroa U €ro SKBUBAJICHT:

1. A central bank can reduce the interest rate it charges on the loans to the
country's banks.
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2. When banks are allowed to get cheaper money at the central bank, they can
make cheaper loans to businesses and consumers.

3. Long-run development assistance was to be provided by the World Bank.

4. Short-term financing must be repaid in less than one year, while long-term
can be repaid over alonger period of time.

[1l. Tlepenumute npemioxkenus; noguepkuaure Participle |, 11 u ycranosute
GYyHKUMM KaXIOro U3 HHUX, T.6. YyKaxuTe, OyAeT JId OHO OIpeAesICHUEM,
OOCTOATEIBCTBOM MHJIM COCTAaBHOM 4YacThiO IJIarojia-CKa3yeMoro; MpealoKEHUs
nepeBeauTe:

1. Operating activities are the profit-making activities of the enterprise.

2. Capital is all physical improvements made to natural resources that
facilitate production, including buildings and all machinery.

3. Atermdisinflation is often used to describe a declining inflation rate.

4. The owner went on reducing per unit production cost.

V. TIlepenumure M NUCBMEHHO TMEpPEBEAMTE CIEAYIOUIUE MPEIOKEHUS,
oOpamiass BHMMAaHME Ha OCOOEHHOCTH I€peBoJa IpPHIATOYHBIX MNPEAJIOKEHNN
BPEMEHU U yCIIOBUS:

1. When the level of internal prices rises in comparison with prices of foreign
traders, import increases.

2. If you are a shareholder and you want to get back the money you have put
into a company, you must sell your shares at the Stock Exchange.

3. If the company is making a profit, other people may want to buy shares
init.

4. When a contract is completed labour is not required.

V. [IpounTaiiTe U yCTHO MEpeBEIUTE HA PYCCKHUH s3BIK ¢ 1-T0 10 4-if ab3alibl
tekcrta. [lepenumuTe u MuCbMeHHO nepeBenute 3-i u 4-if ad3aribl.

HOW DOES A SWISS BANK ACCOUNT WORK?

1. Switzerland is one of the few countries in the world that guarantees, by law,
the secrecy of its bank accounts. As long as the client of a Swiss bank has not done
anything that is considered illegal in Switzerland, the bank will not reveal the client's
identity to anyone. During World War 11, for example, many families from war-torn
German, Italy, and France were able to keep their savings secure by putting them in
Swiss banks. Many Europeans still consider having a bank account in Zurich, Basel,
Lugano, or Genevato be a sign of financial security.

2. Opening a legal, numbered Swiss bank account is still relatively easy to do.
usually involving nothing more than going to Switzerland, filling out a few forms,
and making a deposit. Swiss bankers are known to be dependable, trustworthy, and,
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above all, discreet. These qualities have made Switzerland one of the world's banking
centers. But they have also made Switzerland a center for money laundering.

3. Swiss bank accounts are useful for money-laundering schemes because once
money passes through a respectable Swiss bank, it is accepted anywhere in the world.
When several Swiss banks were found to be facilitating the activities of international
drug traffickers in the 1980s, the Swiss authorities finally decided to break open
several secret accounts that were linked to illegal activities abroad.

4. Most people holding Swiss bank accounts, however, do not use them to
launder illegally earned money. They merely want their legally earned funds to be
safe and free from government control and taxes at home. Swiss bankers do not
reveal the accounts of clients accused of avoiding taxes in their home country, since
lax evasion is not considered to be "illegal” in Switzerland: it is only a civil, not a
criminal offense. Foreigners — as long as they break no Swiss laws— can keep their
money in Swiss bank accounts without fear. This guarantee of secrecy can be used by
many unscrupulous people for awide variety of shady international activities.

VI. IluceMeHnHo oTBeThTEe Ha Bompoc mo Tekcty: Why are Swiss banks so
popular in the world?

KOHTPOJIBHAS PABOTA Ne3

YToObI IPaBUIIBHO BBHIMOJTHUTH padoTy Ne3, HEOOXOANMO YCBOUTH CIEAYIONINE
pas3zelbl Kypca aHTJIMHCKOTO 3bIKa 110 PeKOMEHI0BAHHOMY YUCOHHKY:
1. I'pammaruyeckue GyHKIMU U 3HaYeHHs ciioB that, one, it.
2. TlaccuBneiii 3amor (The Passive Voice) BumoBpemeHHBIX (GopMm Simple,
Continuous, Perfect.
3. ®dyukiuu riaarosos to be, to have, to do.
4. Tlpocteie HenuyHbIE POpMBI THarona. MHGUHUTUB U QyHKIMY:
a) ToJyIeXkamero, - 0) COCTaBHOM 4YacTH CKa3yeMoro, B)  ONpEACICHHUS,
T) 0OCTOSATEILCTBA LCIIH.
5. bBeccow3Hoe mMOAYMHEHHE B ONPEACTUTEIBHBIX H JOMOJHUTEIBHBIX
MPUIATOYHBIX TPEITOKCHUSIX.
Hcnonb3yiiTe 00pa3ibl BHITOJTHEHHS YIIPAXKHEHUH.

OBPA3EIL] BbITIOJIHEHUA 1 (K VIIP. 1)

| The price has been increased by 5 % | Ilena Gbina yenuuena na 5%
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OBPA3EIL] BbITIOJIHEHUSA 2 (K VIIP.11)

One knows, that there are W3BecTHO, YTO CYIIECTBYIOT
different forms of money pa3IUYHbBIC BUJBI JICHET

OBPA3EIL] BbITIOJIHEHUSA 3 (K VIIP. I11)

Do you understand basic TsI MOHMMAECIIIH OCHOBHEIE
principals of a market economy? TPUHITUITBI PHIHOYHOW SKOHOMUKH ?

OBPA3EIL] BBITIOJIHEHUS 4 (K VIIP. 1V)

It's necessary to extand the Heo6xomumo pacuimpuTh phIHOK
outlet. cObITa

OBPA3EIL] BBITIOJIHEHUSA 5 (K VIIP.V)

| heard he had organized a new S1 chplmial, 9YTo OH OCHOBAJI HOBYIO
company. KOMIIaHHIO
BAPUAHT 1

|. IMepenumute creayronme MNpeaI0XKeHUs, TMOMIUYEPKHUTE U OINpEeaeTuTe B
KOKJIOM M3 HHUX BCE BHJIOBpPEMEHHBIE -(OPMBI M 3aJIOT TJIarojia-CKa3zyemoro.
[lepeBeauTe NpeaIoKEeHUsI HA PYCCKUH S3BIK.

1. All values in the economic system are measured in terms of money.
2. Every term was checked for quality.

3. Paper money is being replaced by a cashless means of payment.

4. Income tax has just been increased by the government.

[l1. Tlepenuniure cieayromue MPEAIOKEHUS] U TEPEBEIUTE WX Ha PYCCKUM
sSI3BIK, OOpalilass BHUMaHHe Ha pa3IndHbIe 3HaYeHHs cjoB it, that, one.

1. It isimportant to realize that in selling a specific product or service we need
to take into account specific qualities they offer.

2. Branding is one of the most important factors in marketing decisions.

3. There are different kinds of bank accounts but the most popular is the
current one.

4. One can get a current account in any bank, it is just necessary to see the
bank manager.

[11. [lepenumuTte npeasioxKeHUsI U MEepeBEeIUTE UX HA PYCCKUH SI3bIK, oOpaluas
BHHMAaHHUE Ha pa3jIMuHbIe 3HaUeHUs riarojos to be, to have, to do.
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1. What does it mean to be a manager?

2. Do you know all kinds of bank accounts?

3. The central bank has the function of regulating the money supply.

4. If you want to be employed in a new project you are to finish the old one.

V. TlepenuuuTe crnefymoomme NPeaOKEHUS U NEPEeBEAUTE UX HA PYCCKHM
A3BIK, OOpalasi BHUMaHue Ha (YHKUIMIO UHPUHUTHUBA.

1. To defer means to delay something until a later date.

2. The company decided to expand the product range.

3. | wish you could manage the time to come and to talk to us .

4. A current account enables people to keep their money in a safe place.

V. Ilepenumure clienyromue MPEAIOKEHUs] U TEPEBEAMTE MX Ha PYCCKUU
SI3bIK, 0OpaIllias BHUMaHue Ha 0€CCOI3HOE TTOTUUHECHHUE.

1. The new project they worked out became very popular.

2. Money is the coins or notes you use when you buy something or when you
pay for aservice.

3. Wedon' think it is necessary to change the term of delivery.

4. We know limited companies are aso referred to as corporations.

VI. IIpountaiite m ycTtHO mnepeBeaute c 1-ro mo 4-if aG3ambl TEKCTa.
[lepenumnte U NMUCbMEHHO NepeBenTe 3-i U 4-i1 ab3allbl.

MONEY

1. Money is used for buying or selling goods, for measuring value and for
storing wealth. Almost every society now has a money economy based on coins and
paper notes of one kind or another. However, this has not always been true. In
primitive societies a system of barter was used. Barter was a system of direct
exchange of goods. Somebody could exchange a sheep, for example, for anything in
the market place that considered to be of equal value. Barter, however, was a very
unsatisfactory system because people's precise need seldom coincided. People needed
a more practical system of exchange, and various money system developed based on
goods which the members of a society recognized as having value. Cattle, grain,
teeth, shell, feather, salt, tobacco have been used. Precious metals gradually took over
because, when made into coins, they were portable, durable, recognizable and
divisible into larger and smaller units of value.

2. A coin is a piece of metal, usually disc-shaped, which bears lettering,
designs or numbers showing its value. Until the eighteenth and nineteenth centuries
coins were given monetary worth based on the exact amount of metal contained in
them, but most modern coins are based on face value, the value that governments
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chose to give them, irrespective of the actual metal content. Coins have been made of
gold, silver, copper, auminium, nickel, plastic and in China even from pressed
leaves. Gold proves to be the most popular. Since civilization began gold has been
regarded as a symbol of power and wealth. In many societies gold was seen as a
magic substance which could protect people against illness or evil spirits. Mankind
never seems to have enough gold and the search for it has driven men mad. The need
to search for gold has been compared to a disease, and is called 'gold fever'.

3. An incredible variety of items have served as money at various times and
places, but all can be classified as either commodity money or fiat money.
Commodity money is valuable apart from what it will buy. Gold, for example, is
useful in jewelry or dentistry, even when it is not used for money. But some money is
useless except when treated as money. Certain pieces of paper of which you would
probably like (e.g. 100 dollar bills) are example of fiat money. Use of fiat money is
ultimately based on faith-faith in its purchasing power, in its general acceptability,
and in the stability of the government that issues it.

4. Most governments now issue paper money in the from of notes, which are
really 'promises to pay'. Paper money is obviously easier to handle and much more
convenient in the modern world. Cheques, bankers cards, and credit cards are
being used increasingly and it is possible to imagine a world where 'money’ in the
from of coins and paper currency will no longer be used.

VII. TluceMenHo oTBeThTe Ha Bompoc o tekcry: What do you know about the
system of barter?

BAPUAHT 2

|. [lepenumure clieayroMMe MPeaNoKeHUs, MOAYEPKHUTE U OIpEAeUTe B
KOKJIOM M3 HUX BC€ BHUJOBPEMEHHbIE (QOPMBI M 3aJ0r TJIAaroja-cka3zyemoro.
IlepeBenuTe npeyIoKeHNsl HA PYCCKUH SI3BIK.

1. All goods and services are sold for money.

2. The balance of the company is being made at the moment.

3. All product of that company were made entirely of recycled materials.
4. Prices have been reduced by 10 per cent.

[1. TlepenumuTe cieayrolyue MNPEAJIOKEHUS U TMEPEBEIUTE UX HA PYCCKHUM
sSI3bIK, OOpallasi BHUMaHKUE Ha pa3jyHble 3HaUYeHUs cioB it, that, one.

1. Since the organization can't satisfy needs of all consumers, it must
concentrate its efforts on those of potential ones.
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2. One knows that there are 3 major legal forms of ownership.

3. The company doesn't seem to understand the basic differences that exist in
the market.

4. It isimportant to realize that a business can be profitable only if it finds a
way to satisfy customers better than its competitors.

[11. [lepenumuTre npeasioxKeHUsI U MepeBeIUTe UX HA PYCCKUH SI3bIK, oOpalias
BHHMaHHUE Ha pa3jMuHbIe 3HaUeHUs riarojos to be, to have, to do.

1. Manager doesn't just give orders and tell other people what to do, he has to
take main orders as muck as anyone else.

2. Do you know main functions of money?

3. Every business has to decide where it is going and what it is trying to
achieve.

4. This project isto be fulfiled in the period of six month.

V. TlepenuumTe crneaymoomme TPeaOKEHUS U TEPEBEAUTE UX HA PYCCKHM
A3BIK, OOpalasi BHUMaHue Ha (YHKIMIO MHPUHUTHBA.

1. To open acurrent account it is necessary to see the branch manager.

2. Every business has to maintain its competitive position in the market.
3. The best way to improve productivity isto improve product quality.

4. The manager arranges for a monthly statement to be sent for the client.

V. HCpCHI/IH_II/ITe cilcayromue MnpeJIOXKCHHUA MW ICPEBCAUTC HMX Ha pYCCKI/Iﬁ
A3BIK, 06pa1ua51 BHHMaHHE Ha O0ECCOI03HOE IIOAYHUHCHUC.

1. We know small business are the heart of the market economy.

2. Good record the company keeps is not only wise but is required by many
laws.

3. Flexibility is oneof the main advantages small firms have.

4. What is the longest business trip you've ever made?

V1. Ilpouutaiite m ycTtHO mepeBeaute ¢ 1-ro mo 4-ii ab3ambl TEKCTA.
[lepenuinure u MUCbMEHHO nepeBeanTe 3-ii U 4-i abG3aIrbl.

THE FUNCTIONS OF MONEY

1. Money serves as (1) a medium of exchange, (2) a unit of account, and (3) a
store of value. We examine each of these functions, beginning with medium of
exchange. A medium of exchange, or a transactions medium, is anything generally
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acceptable as a means of payment in the exchange of goods and services, in repaying
debts, and in the exchange of assets, such as shares of common stock.

2. The second function of money is to serve as a unit of account. A unit of
account is a yardstick for measuring prices and values and a bench-mark for
comparing them. In principle, any commodity can serve as a unit of account. Having
chosen the good, we can express the price of each of the rest of the goods in units of
that good. Historically, societies designated a single item to serve as the unit of
account, say, a kilogram of wheat. In this way, each good could be priced at so many
kilograms of wheat per unit. In modern times, paper money is the unit of account. For
example, the dollar is the unit of account in the United States. Knowing that a pound
of peaches costs two dollars and a pound of apples costs one dollar enables us to
compare their value. Thus, money becomes a standard of value.

3. A store of value is areservoir of future purchasing power. Money is both a
temporary and a permanent store of purchasing power. The function of money as a
temporary store of purchasing power is an outgrowth of its function as a medium of
exchange. If an item is to serve as a medium of exchange people must hold that item
to carry out their transactions. For example, consider an individual who earns $700 a
week but plans to spend $560 on goods and services and save $140 every week.
Usually this individual will not spend the entire $560 on payday. Instead, he may
spend $90 on payday and $470 in the form of money to be spent over the course of
the week. This $470 held in money is atemporary store of purchasing power.

4. People, however, hold more money than they need to carry out their
transactions. Why? The answer is that money can also serve as a permanent store of
purchasing power. Individuals who save forgo present consumption to have higher
future consumption. The wealth of individuals is their accumulated savings. Money is
one form in which individuals may keep their wealth; stocks, bonds, and real estate
are other forms. Of course, when wealth is held in money, in the future it will not
need to be exchanged to buy goods and services. The ability of money to serve as a
store of value depends on its capacity to retain its purchasing power.

VII. TlucemenHo oTBeThTe Ha Bompoc mo tekcry: What commodity can serve
as a unit of account?

BAPUAHT 3

|. [lepenumure clieayrone MpeasoKeHus, MOAYEPKHUTE U OIpEAeUTE B
KOKJIOM M3 HUX BC€ BHUJOBpPEMEHHbIE (QOPMBI M 3aJO0r TJIaroja-cka3zyemoro.
IlepeBenuTe NpensioKEHUS HA PYCCKHM S3BIK.

1. Coins are used for small transactions and paper notes are used for general
business.
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2. A new item was added to the product range of the company.
3. The market is being expanded quickly of the moment.
4. Vauable metal has generally been replaced by paper notes.

[1. TlepenumuTe cieayrolue MNPEAJIOKEHUS U TMEPEBEIUTE UX HA PYCCKHUM
SI3bIK, OOpalllasi BHUMaHKUE Ha pa3jnyHble 3HaUYeHUs cioB it, that, one.

1. A bond is awritten promise in which one submits that he will pay a specific
amount periodically over the course of aloan.

2. People who hold near-moneys are likely to have higher propensity to
consume than those of the same income level who do not.

3. It is well known that there are different forms of money but in the recent
past that of deposit or giro money has gained great importance.

4. The currencies of Egypt and Lebanon have the same name as that of Great
Britain.

[11. [lepenumuTte mpeasioxKeHUsI U MepeBEeIUTE UX HA PYCCKHUM SI3bIK, oOpalias
BHHMAaHHUE Ha pa3jIMuHbIe 3HaUeHUs riarojos to be, to have, to do.

1. People who don't possess near-money don't feel as wealthy as people who
do.

2. The role of money does depend on the state and development of the
economy.

3. Money has become an essential element of economies based on the division
of labour.

4. Many supermarkets today are facing slow sales growth.

V. ITlepenuuuTe crneayiomue NpeaoKEHUS U MEPEeBEAUTE UX HA PYCCKHM
A3BIK, OOpalasi BHUMaHue Ha GYHKIMIO HHPUHUTHUBA.

1. A current account allows people to withdraw money at any time.

2. Itisthe responsibility how to allocate the resources they have best.

3. To promote their new brand of shampoo they are selling it at half price for a
month.

4. Most organizations employ naming consultants to handle the process of
brand creation.

V. HepCHI/IH_II/ITe CICAYIOIIHC IIPCIJIOKCHUA H IICPCBCAUTC HMX HaA pYCCKI/Iﬁ
A3BIK, 06pa1ua51 BHHMaHHE Ha 0ECCOI3HOE INOAYMHCHUC.

1. We know the economy of the U.S. as well as that of most developed nations
operates according to the principles of the free market

2. Dividents are payments the corporation directs to its shareholders.

3. A trademark identifies a firm has legally registered its brand name or trade
name.

4. The company announced its making a loss.
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VI. IIpountaiite m ycTtHO mnepeBeautre ¢ 1-ro mo 4-if aG3ambl TEKCTa.
[lepenuimure u MUCbMEHHO nepeBeanTe 3-i U 4-if abG3aIrbl.

CURRENT MEASURES OF MONEY

1. Today the standard measures of money in all developed countries include
the volume of currency and the volume of deposits at a point time. Usually there are
narrow and broad measures, distinguished by the type of deposits included in the
definition of money. In the United States, the central bank tracks and report on three
measures of money, M1, M2, and M 3.

2. The narrowest measure of money, M1, consists of currency, traveler's
checks, non-interest-bearing checking accounts (called demand deposits). All the
components of M1 are funds that are generally acceptable immediately for
transactions and are naturally referred to by the Fed as transactions balances. They
are pure media of exchange; in other words, M1 consists of perfectly liquid assets.
The term liquidity refers to the ease and convenience with which an asset can be
converted to a medium of exchange. Currency and checking accounts do not need to
be converted to anything else to be used as medium of exchange. They are already
the medium of exchange.

3. A broader measure of money is M2, which consists of M1 plus savings
deposits, small-denomination time deposits, (private) money market mutual funds
(MMMFs), money market deposit accounts, and two smaller items used primarily by
businesses: overnight repurchase agreements and overnight Eurodollars. All the non-
M1 components of M2, called nontransactions balances, can be used for payments
but usually with some delay. Certainly that is the case with savings and time deposits.
Funds in other accounts, such as the money market deposit accounts and money
market mutual funds, can be transferred by check, but there are limits on either the
number or the size of checks that can be written against these accounts. Typically
very few checks are written on these accounts, and the checks that are written are for
major payments. Thus, the broader measure emphasizes the store-of-wealth (value)
function more than the medium-of-exchange function.

4. Finally, M3 equals M2 plus balances of less-liquid accounts that are even
less likely to be used for payments. These balances are large-denomination time
deposits and institutional money market mutual funds as well as term Eurodollars and
term repurchase agreements.

VII. ITuceMenHo oTBeTHTE Ha Bompoc 1o Tekcry: What isM1?
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BAPUAHT 4

|. [lepenumure clieayrone MPeasoKeHus, MOAUYEPKHUTE U OIpEAeNUTE B
KOKJIOM M3 HUX BC€ BHUJOBpPEMEHHbIE (QOPMBI M 3aJ0r TJIAaroja-cka3yemoro.
IlepeBennTe NpensioKEHUS HA PYCCKHM SI3BIK.

1. Paper notes are issued by government and authorized banks.

2. The size of the company was measured in terms of its assets.

3. Products of this company are still being bought by customers though these
products are rather expensive.

4. Gold has been universally regarded as a very valuable metal.

[l1. Tlepenumiure clieayromnue MPEAIOKEHUS U TEPEBEIUTE UX Ha PYCCKUMA
SI3BIK, OOpaliiasi BHUMaHHUEe Ha pa3JIndHbIC 3HAaYeHHs cjoB it, that, one.

1. A money supply is all the money that exists in a country's economic system
at a particular time.

2. Providing defense services to one doesn't mean that there is less defenses
for others.

3. Managers are expected to get results of one sort or another, in one way or
another but it is important for managers to remember that they get their results
through people.

4. Economists classify taxes as direct taxes or as indirect ones.

[1l. TlepenuiunTe nMpeaaoXeHHs: U IEPEBEINTE UX Ha PYCCKUH S3BIK, OOparias
BHHMaHHUE Ha pa3jIMuHbIc 3HaUCHUS I1arosos to be, to have, to do.

1. The U.S. has a market economy in which individual consumers and
producers determine the kinds of goods and services produced and the prices of those
products.

2. A corporation is-a legal entity that exists as distinct from the individuals
who control and invest in it.

3. Social scientists have developed many sophisticated theories of consumer
behaviour.

4. A good manager has to remember and fulfil such aspect of management as
co-ordination.

V. TlepenumuTe crnefymoomue TpeasIOKEHUS U TEPEeBEAUTE UX HA PYCCKHUM
A3bIK, OOpalasi BHUMaHue Ha (YHKUIMIO UHPUHUTHUBA.

1. It's the task of the manager to arrange for the clients to be given a cheque
book.
2. The company decided to extand the outlet.
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3. Usually the manager wants to meet the applicant to get the necessary
background information.

4. To advertise means to tell people about a product or service in order to
persuade them to buy it.

V. Ilepenumure cireAymomue MNPEUIOKEHUS U MEPEeBEIUTEe WX Ha PYCCKHM
A3BIK, OOpallasi BHUMaHue Ha OECCOI03HOE MOJYMHEHHE.

1. It isobvious consumers benefit from competition.

2. The experiment we heard about at the conference proved that management
strategies can contribute to improving quality and productivity.

3. The size of the audience determines the amount of money the broadcaster
can charge the advertiser.

4. | guess small firms actually have advantages over large firms in many
Ccases.

VI. IIpountaiite m ycTtHO mnepeBeautre c 1-ro mo 4-if aG3albl TEKCTa.
[lepenumure U NUCbMEHHO nepeBeauTe 3-i U 4-i ad3a1lbl.

THE PRICE OF MONEY

1. The price of money is determined, like the price of everything else, by
supply and demand. The quantity supplied is the amount of currency in circulation;
the government can increase the supply of money by printing more of it or decrease
the supply by collecting more money than it spends and burning the excess. Note that
in economic language, the "supply of money" is the amount of money in circulation,
not the rate at which new money is being produced. If no new money is printed (and
none wears out), the supply of money is constant, but not zero. If each year, the
government prints one dollar for every ten in circulation, the supply of money
increases at 10 percent per year.

2. What about the demand for money? That too is an amount of money, not a
number of dollars per year. Spending a dollar removes it from your pocket, but it
does not use it up; someone else gets it. Your demand for money is not the amount
you spend but the amount you hold. The total demand for money is the total amount
that all of us together hold.

3. Why do we hold money at all? If | arranged my life so that income and
expenditure exactly matched, | would have no need to hold money; as soon as a
dollar came in for something | had sold, it would go out again for something | bought.
This is not the way I(or you) actually live. It is more convenient to arrange income
and expenditure separately in the short run, sometimes taking in more than we spend
and sometimes spending more than we take in. When we take in more we spend, our
cash balances go up; when we spend more than we take in, they go back down again.
This my cast balance functions as a sort of shock absorber.
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4. Demand is not a number but a relationship: quantity demanded as a function
of price. The quantity of money demanded-the number of dollars you choose to hold-
actually depends on two different prices. First, it depends on the price of money; the
higher the price of money-the more it can buy-the less you choose to hold, since the
more a dollar can buy, the fewer dollars you require to buy things with. Second, the
amount of money you hold depends on the cost of holding money.

VII. [TuceMenHo oTBeThTE Ha Bompoc 1o Tekcty: What do you know about the
demand for money?

BAPUAHT 5

|. [lepenumure clieayrone MPeasoKeHus, MOAYEPKHUTE U ONpEAeIUTE B
KaXJIOM U3 HHUX BCE BHJOBPEMEHHbIE (OPMBI U 30 [JIAroja-cKazyemoro.
IlepeBenuTe NpensioKEHUS HA PYCCKHI S3BIK.

1. In corporations ownership is represented by shares of stock.

2. The prices are being kept low despite rising costs.

3. The user of any accounting report needs to understand the standards which
have been used in preparing that report.

4. The relevant facts were collected for us by government agencies.

Il. TlepenumuTe claeayromue MIPeATOKEHUS M MEPEBEIUTE HUX HA PYCCKHUI
sSI3BIK, OOpaliiasi BHUMaHHEe Ha pa3IngHbIe 3HaYeHUs cjoB i, that, one.

1. National defense is that example where the role of government is
indispensable.

2. Managers perform various functions but one of the most important and the
least understandable is that of a proper utilization of people.

3. Tax return is the from on which you have to give information so that your
tax can be calculated.

4. Silver coins and especially gold ones have been used for payments for at
least about 4.000 years.

1. TlepenumuTte npeasioxKeHUs: U MepeBeIuTe UX Ha PYCCKUH SI3bIK, oOpalias
BHHMaHHUE Ha pa3jIMuHbIe 3HaUeHUs riarojos to be, to have, to do.

1. Services are activities people do for themselves or for other people to
satisfy their needs.

2. The boss had asked us to attend the meeting so we had to do it.

3. The supply, demand and elasticity have a direct impact on marketing
decisions.

4. Infact, small firms can't avoid marketing even if they would prefer to do so.
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V. TlepenummTe crnefymoomme TPeAIOKEHUS U MEPEeBEAUTE UX HA PYCCKHM
A3bIK, OOpalasi BHUMaHue Ha (YHKUIMIO UHPUHUTHUBA.

1. Property insurance is used to insure against loss from accidental destruction
of property.

2. Brand help to generate brand loyality of customers.

3. Marketing principal function is to promote and facilitate exchange.

4. Inorder to market a product well you need to be aware of public demand.

V. HepeHI/IH_II/ITe CICAYIOIHNC IIPCIJIOKCHUA H IICPCBCAUTC HMX HaA pYCCKI/Iﬁ
A3BIK, 06pa1ua51 BHHMaHHE Ha O0ECCOI03HOE IIOAYHUHCHUC.

1. The enterprise this product had been produced was closed for
refurbishment.

2. Inputs are resources they use in the production process such as labour and
raw or semifinished materials.

3. Labour resources are the physical and mental talents people can make
available for production.

4. Manufacturer's aids are any form of assistance the manufacturer provides to
small wholesalers and retailers for promoting sales.

V. Ilpouutaiite u yctHOo mnepeBeaute ¢ 1-ro mo 4-ii ab3alpl TEKcTa.
[lepenumure U NMUCbMEHHO NepeBeauTe 3-U 1 4-if ab3arllbl.

CREDIT

1. Credit and crediting. Credit — transactions between two parties in which
one (the creditor or lender) supplies money, goods, services, or securities in return for
a promised future payment by the other (the debtor or borrower). [Creditor is
someone who money is owed to. Debtor is someone who owes money.] Credit given
is an indication of trust in that person to pay for the goods given or money lent.
Credit transactions normally include the payment of interest to the lender. Credit may
be extended by public or private institutions to finance business activities,
agricultural operations, consumer expenditures, or government projects. Most modern
credit is extended through specialized financial institutions, of which commercial
banks are the oldest and most important. The lender must judge each loan he makes
on the basis of the character of the borrower (his intention to repay), his capacity to
repay (based on his potential for earning income), and his collateral (property or other
goods that you promise to give someone if you cannot pay back the money they lent
you.

2. Credit risk —in general, the risk that a lender will not be able to get the
money loaned back from the borrower. To guard against this, the credit risk is
assessed either by a lending manager at an interview, or by the submission of a
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specially prepared form which is designed to score the credit rating. Credit scoring is
a method of measuring the risk factor in a personal lending situation. By using this
computer method, the bank saves on management time, clerical costs, etc. The
procedure only demands the time of ajunior clerk to see that the customer completes
the form correctly and such data as marital status, address, employment, income, etc.
is fed into the computer and the answer is given. Should the answer be unreasonable,
then the loan application can be referred to a senior official. Credit rating is a
judgement made by a financial institution about how likely a person or businessis to
pay their debts. Credit rating is usually obtained through the credit analyst.

3. Credit union. A system, popular in North America, by which people with a
common bond — membership of the same club or trade union — can collaborate to put
their savings (all the money that one has saved, especially in abank) into ajoint fund.
Members can then apply to borrow from the fund and make repayments at an annual
rate of interest of 12 per cent. The loans are usually short-term consumer loans,
mainly for automobiles, household needs, medical debts, and emergencies. In less
developed countries these loans are particularly important, constituting the only credit
source for many people, and are used primarily for farm production and small
business enterprise. Credit unions generally operate under government charter and
supervision. At annual meetings, the members elect the directors, the credit
committee, and the supervisory committee. .

4. Credit card and credit cardholders. Credit card is a piece of plastic about
85mm by 54mm, bearing the name and computer number of the holder and the period
of availability. The holder must sign it. The best known cards in the UK are the VISA
card and ACCESS; the American Express and Diners' Club (introduced by the
Diners' Club, Inc., in 1950) are leisure or entertainment cards as no credit is
permitted. VISA is an international credit card scheme which has worldwide
representation. Major banks in a number of countries have issued cards through
VISA. ACCESS is the name given to a credit card company jointly owned by three
banks, namely, Lloyds, Midland and National Westminister. The American Express
Company issues American Express card whose holders have no limit placed on the
sum they spend, but all outstanding debts must be settled by a given date. Any
creditworthy mature person can be a credit card holder. Before a card is issued,
certain details are supplied and references given. On approval a credit card is given
to the holder and the cardholder is at the same time notified of the maximum credit
available to him. The credit card can be used at any retail outlet displaying the credit
card company symbol. It is usual for settlement or partial settlement to be made by
the credit cardholder within 25 days of receipt of the statement.

VII. TluceMenHo oTBeThTe Ha Bompoc mo Tekcry: What is the credit risk and
how is it scored?
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KOHTPOJIBHAS PABOTA Ne4

YToObI MpaBUIIBHO BBITOJIHUTH pab0Ty Ned, He0OX0IMMO YCBOUTD CIEAYIOIINe
paszenbl Kypca aHTJTMHCKOro S3bIKa 0 PEKOMEHI0BAHHOMY YY€OHHUKY':

1. YcnoBHbIE IPenoKEeHHs TPEX TUIIOB.

2. O0opoThl, paBHO3HAYHBIE MPUIATOYHBIM MPEIIOKEHUSIM: OOBEKTHBIN
MH(OUHUTUBHBIA 000POT; CYOBEKTHBIN MHPUHUTUBHBINA 000POT;

3. O0opOThl, paBHO3HAYHBIE NPHUIATOYHBIM MPEIOKEHUSIM: HE3aBUCUMBbIN

(caMOCTOSTEIIbHBII) TPUYACTHBIA 000POT.

Hcnonw3yiite cienyromme o0pasiibl BHITOTHEHUS YITPAKHECHU:

OBPA3EIL] BbITIOJIHEHUSA 1 (K VIIP. 1)

1. If there are more people
wanting to buy a stock than to sell it,
the price will be driven up.
(YcnoBHoe npemiokenue | tumna)

Eciu KOJIMYECTBO IIOJICH,
MOKYNAIOIIMX aKIIMK, OOJBIIE TEX,
KTO MX IPOJAET, TO IIeHA Ha aKI[UH
BO3PacCTaET.

2. Prices would fluctuate, if there
were no buyers and sellers at the

current price. (YcnoBHoe

npeiokenue |l tuna)

Ilens! konebamucey ObI, ecau OBl HAa
peIaraéMyIo 1IeHy He ObUIO HU
OPOJAABIIOB, HU ITOKYIIATEIEH.

3. If last year Alcatel had
successfully bid on Telephonigue
Inc., it would have become one of
the greatest mobile phone
manufacturers. (Ycimosaoe
npeioxenne |11 tumna)

Ecnu Obl B IponuioM rofay
[IePEroBOpPbI AJIKaTedb O MOKYIKE
TenedoHUKHN 3aBEPIINIKCH YCIIEUTHO,
TO 3Ta KOMITaHUA cTaja Obl
KPYIHEHIIUM MPOU3BOIUTEIEM
COTOBBIX TeJe()OHOB.

OBPA3EIL] BBITIOJIHEHUSA 2 (K VIIP. 1)

1. Specialists expect a declining
dollar and stronger prices for metals
to whip the share market high into
record. (OOBeKTHBIH
UHQUHUTUBHBINA 000POT)

CrnenuaiaucTsl 0)KHUIAIOT, YTO
MaJarui J0JUIap M pacTYIIUE [ESHBI
Ha MeTaJJIbl HOJIXJECTHYT
aKTUBHOCTb Ha PBIHKE IIEHHBIX Oymar
J10 BBICOKOM OTMETKH.

2. Former New Y ork Stock
Exchange floor broker Howard
Rosen is reported to have been fined
$100.000 for handling more than
350 illegitimate orders.
(CyObexTHBIN MHOUHUTUBHBIN
000poT)

BeiBiiuit 6pokep Hpio-Mopkckoit
dbonnoBoit 6upxu ['oBapa Poysen
owL1 omrpadoran Ha cymmy 100.000
noJu1apoB 3a nposeaeHue 6onee 350
HE3aKOHHBIX CJICIIOK.
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OBPA3EIL] BbITIOJIHEHUSA 3 (K VIIP. I11)

1. Having closed the deal on 3aBepIIuB CIEIKY 0 MOKYIIKE
purchasing 11% of “Gazprom” 11% akumii «["asmpoma,
shares the state got a controlling rOCyJapCTBO MOJTYYIHIIO KOHTPOJIbHBIN
stake. (HezaBrcHuMBbIil MpruYacTHBIH MaKeT aKI[Uil.
000poT)

2. The UBS analysts having ITocne Toro kak ananutuku UBS
given the positive commentaries on JAJIH [TOJ0KUTEIbHbIE KOMMEHTAPUN
the automobile industry, the stocks OTHOCHUTEIBLHO aBTOMOOHMIIE-
of the automobile companies have CTPOUTEIHHOM MPOMBIIIIEHHOCTH,
surged abruptly. (He3aBucumbiii aKIIMA aBTOMOOWIBHBIX KOMIAHUH
NPUYACTHBINA 000POT) PE3KO TOCKOYUMIIH.

3. Forex is an enormous network dopekc — 3TO0 OrpoMHast CeTh
of currency dealers working 24 BaJIOTHBIX TUJIEPOB, PAOOTAIONTUX
hours a day as an integral body, all KPYTJIOCYTOYHO KaK ¢IMHBIN
its dealers being connected by MEXaHU3M, IPUUYEM BCE JUIEPHI
telecommunications. (He3aBucumerii CBsI3aHBI MEKIY COOOM IMOCPEACTBOM
IPUYACTHBINA 000POT) TEJICKOMMYHHMKALINH.

BAPHUAHT 1

|. TlepenumuTe ¥ MUCBMEHHO IEPEBEAUTE HA PYCCKUN S3BIK CIICAYIOIIHE
CJIOKHBIE MIPEIOKEHHUS, COIEpKALIME TPUIATOUHBIE MTPEIJI0KEHUS YCIOBUS

1. If you didn't stay up so late every evening, you wouldn’t feel so sleepy in
the morning.

2. 1T 1 were better qualified, I’ d apply for the job.

3. If you want good accommodation in Brighton, you will have to book a
room in advance.

4. We will be grateful, if you send us your catalogue of Diesel engines.

[l1. TlepenumuTe U NMUCHMEHHO MEPEBEAMTE HA PYCCKUU SI3bIK CIEAYIOIIHE
CJIOXHBIE MPEJIOKEHUS, TPUHUMAsi BO BHMMAaHHUE, YTO OOBEKTHBIM U CyOBEKTHBIN
MHOUHUTUBHBIM  OOOPOTHI  OOJBIIEH YacThIO COOTBETCTBYIOT —IPHUAATOYHBIM
MPEATIOKEHUSIM

1. We expect the contract to be signed tomorrow.

2. Other employees resent the boss' s daughter being given agood job.
3. The director found the terms of delivery to be acceptable.

4. Heisreported to be the best sales manager in the department
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[11. TlepenumuTe ¥ MUCBMEHHO TEPEBEAUTE HA PYCCKUHU S3BIK CIEIYIOIIHE
CIIOKHBIE TIPEIJIOKEHHUS, YYHUThIBasE pas3iuuus B TI€PEBOJIE 3aBUCHMOIO H
HE3aBUCUMOTO TTPUYACTHBIX 00OPOTOB.

1. By this time, having acclimated himself to the atmosphere of the new place,
he no longer felt a stranger

2. The company having been declared bankrupt, its stuff was made
redundant.

3. Having collected all the necessary data we sent our CV’s and resumes to the
companies e-mail.

4. The treaty between Russia and the Chinese People’ s Republic is done in the
Russian and Chinese languages, both text being equally valid.

IV. IlpounTaiiTe n ycTHO nepeBeaAnTe Ha pyccKuid s3bIK ¢ 1-ro mo 5-it ab3arbl
TekcTa. [lepenuuinre U MUCHbMEHHO TIepeBeaUTe 2-i U 3-i1 a03alibl.

WHY NATIONS TRADE

1. The sale of goods and services is not restricted to local, regional, or national
markets; it often takes place on an international basis. Nations import goods that they
lack or cannot produce as efficiently as other nations, and they export goods that they
can produce more efficiently. This exchange of goods and services in the world, or
global, market is known as international trade. There are three main benefits to be
gained from this type of exchange.

2. First, international trade makes scarce goods available to nations that need or
desire them. When a nation lacks the resources needed to produce goods
domestically, it may import them from another country.

For example, Saudi Arabia imports automobiles; the United States, bananas;
and Japan, oil."

3. Second, international trade allows a nation to specialize in production of
those goods for which it is particularly suited. This often results in increased output,
decreased costs, and higher national standard of living. Natural, human, and technical
resources help determine which products a nation will specialize in. Saudi Arabiais
able to specialize in petroleum because it has the necessary natural resource; Japan is
able to specialize in production of televisions because it has the human resources
required to assemble the numerous components by hand; and the United States is able
to specialize in the computer industry because it has the technical expertise necessary
for design and production.

4. There are two economic principles that help explain how and when
specialization is advantageous. According to the theory of absolute advantage, a
nation ought to specialize in the goods that it can produce more cheaply than its
competitors, or in the goods that no other nation is able to produce. According to the
theory of comparative advantage, a nation ought to concentrate on the products that it
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can produce both grain and wine cheaply, but it specializes in the one which will be
more profitable.

5. The third benefit of international trade is its political effects. Nations that
trade together develop common interests which may help them overcome political
differences. Economic cooperation has been the foundation for many political
aliances, such as the European Economic Community (Common Market) founded in
1957.

International trade has done much to improve global conditions. It enables
countries to import goods they lack or cannot produce domestically. It allows
countries to specialize in certain goods with increased production and decreased
prices. Finally, it opens the channels of communication between nations.

V. [TIlpouwntaiite 4-it a63a1 Tekcta. [IlucbkMeHHO OTBEThTE Ha Borpoc: How do
economic principles explain the conditions of advantageous specialization?

BAPUAHT 2

|. TlepenumuTe ¥ MUCBMEHHO IEPEBEAUTE HA PYCCKUU S3BIK CIICAYIOIIHE
CJI0’KHBIE TIPEJIOKEHHUS, COIEPKAIIUE MPUIATOUHbBIC PEAJIOKEHUS YCIOBHUSL:

1. If you hire aFord Sierra for aweekend, it will cost you $60.

2. If we had spent more money on research five years ago, we would have
developed stations which create their own fuel and burn their own waste.

3. If wedidn't waste so much energy, our resources would last much.

4. If we received the document tomorrow, we would start loading the goods
on Monday.

[l1. Tlepenumure W NMUCHMEHHO MEPEBEAMTE HA PYCCKUN SI3bIK CIEAYIOIIHE
CJIOXHBIEC TPEUIOKEHUS, TPUHUMAsi BO BHMMAaHHUE, YTO OOBEKTHBIM U CyOBEKTHBIN
WHOUHUTUBHBIA OOOPOTHI  OOJNBIIEH YacThIO COOTBETCTBYIOT IPHUAATOYHBIM
MIPETIOKEHHSIM.

1. A good chairperson is expected to open the meeting, introduce the agenda,
state the objectives, effectively lead the discussion, call on speakers, summarize and
close the meeting.

2. The analysts expect Microsoft shares to slide 1.4% on the New Y ork Stock
Exchange.

3. Everyone's future depends on the whole world being concerned about the
ozone layer.

4. The customs officer alowed the goods to be discharged.

[11. TlepenumuTe ¥ MHUCBMEHHO TEPEBEAUTE HA PYCCKUHU S3BIK CIIEIYIOIIHE
CIOKHBIC TMPCAJIOKCHUA, YYUYHUTBIBAA pa3jinduad B IICPCBOAC 3dBUCHUMOIO H
HC3aBUCUMOT'O ITPUYACTHBIX 060p0TOB
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1. Being unable to attend the meeting of the company’ s Board of Directors, we
asked to be sent the type-written reports.

2. There being no questions, the meeting ended quickly.

3. The crisis being unexpected, the brokers failed to get rid of the “AB
Systems” shares.

4. The Antidumping act was eventually signed, its major supporters being the
U.S. steel companies.

V. IlpounTaiiTe U yCTHO MEpeBEAUTE HA PYCCKUM 53bIK ¢ 1-r0 1o 6-if ab3arib
tekcTa. [lepenuminre u nmucbMeHHO TiepeBeauTe 1-i u 2-it ab3albl.

MANAGEMENT FUNCTIONS

1. Management plays a vital role in any business or organized activity.
Management is composed of a team of managers who have to charge of the
organization at all levels. Their duties include making sure company objectives are
met and seeing that the business operates efficiently. Regardless of the specific job,
most managers perform four basic functions. These management functions are
planning, organizing, directing, and controlling.

2. Planning involves determining overall company objectives and deciding
how these goals can vest be achieved. Managers evaluate the alternative plans before
choosing a specific course of action and then check to see that the chosen plan fits
into the objectives established at higher organizational levels. Planning is listed as the
first management function because the others depend on it. However, even as
managers move on to perform other managerial functions, planning continues as
goals and alternatives are further evaluated and revised.

3. Organizing, the second management function is the process of putting the
plan into action. This involves alocating resources especially human resources, so
that the overall objectives can be attained. In this phase managers decide on the
positions to be created and determine the associated duties and responsibilities.
Starring, choosing the right person for the right job, may also be included as part or
the organizing function.

4. Third is the day-to-day direction and supervision of employees. In directing,
managers guide, teach, and motivate workers so that they reach their potential
abilities and at the same time achieve the company goals that were established in the
planning process. Effective direction, or supervision, by managers requires ongoing
communication with employees.

5. In the last management function, controlling, managers evaluate how well
company objectives are being met. In order to complete this evaluation, managers
must look at the objectives established in the planning phase and at how well
the tasks assigned in the directing phase are being completed. If maor problems
exist and goals are not being achieved, then changes need to be made in the
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company’s organizational or manageria structure. In making changes managers
might have to go back and replan, reorganize, and redirect.

6. In order to adequately and efficiently perform these management functions,
managers need interpersonal, organizational, and technical skills. Although all four
functions are managerial duties, the importance of each may vary depending on the
situation. Effective managers meet the objectives of the company through a
successful combination of planning, organizing, directing and controlling.

V. Ilpouwnraiite 3-if ab3a1 Tekcra. [IucemMenHo orBeThTe Ha Bompoc: What does
organizing involve?

BAPUAHT 3

|. Tlepenumure ¥ MUCBMEHHO IEPEBEAUTE HA PYCCKUH S3BIK CIICAYIOIIHE
CJI0’KHBIE TIPEJIOKEHNUS, COJIEPKAIIUE MPUIATOUHbIEC MPEIJIOKEHUS YCITOBUS

1. If your instruction had been received ten days ago, the goods would have
been shipped by the S.S. “ Svir” yesterday.

2. We will be obliged, if you acknowledge the receipt of this |etter.

3. She would make a good secretary, if she possessed not only computer and
phone skills, but also of time and project management.

4. If they were in the army, they would be fighting in the jungle most of the
time.

[l1. Tlepenuimure U NMUCHMEHHO MEPEBEAMTE HA PYCCKUU SI3bIK CIEAYIOIIHE
CJIOXHBIEC TPEJUIOKEHUS, TPUHUMAsi BO BHMMAaHHE, YTO OOBEKTHBIM U CyOBEKTHBIN
MHOUHUTUBHBIA  OOOPOTHI| OOJBIIEH YacThiO COOTBETCTBYIOT IPHUAATOYHBIM
MIPEIIIOKEHUSIM

1. The manager wishes the cases to be counted and weighed.

2. Johncan't stand his private affairs being discussed by everyone.

3. Heis said to be appointed director of a big plant.

4. The goods are reported to have been awaiting shipment for several days.

1. ITepenumuTte ¥ MHUCBMEHHO TEPEBEIUTE HA PYCCKUH S3BIK CIIEIYIOIIHE
CIIOKHBIE TIPEIJIOKEHHUS, YYHUTBhIBas pas3iduus B TI€PEBOJIE 3aBUCHMOIO H
HE3aBUCUMOTO TPUYACTHBIX 000POTOB

1. The employer kept asking awkward questions without there being any
reason for it.

2. Having conducted the feasibility studies, the economists found possible
ways to avoid the crisis.
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3. That plant produces large guantities of pig-iron, most of the pig-iron being
turned into steel.
4. The student knowing English well, the examination did not last long.

V. IIpounTaiite U yCTHO MepeBeAUTE HA PYCCKHUH sI3bIK C 1-r0 Mo 6-i1 aG3alis
TekcTa. [lepenumiure v nmucbMeHHO niepeBeauTe 1-i U 2-it ab3albl.

PRIVATE ENTERPRISE

1. In his book The Wealth of Nations, first published in 1776, economist Adam
Smith argued that a society's interests are best served by private enterprise—a system
that allows individuals within a system that allows individuals within a society to
pursue their own interests without governmental regulation or ‘restriction. Smith
believed that because of self-interests, the "invisible hand of competition" would lead
businesses to produce the best products they could as efficiently as possible and to
sell them at the lowest possible price. Thus each business would actually be working
for the good of society as a whole. It follows, then, that society would benefit most
from minimal interference with the pursuit of economic self-interest.

Market economies are based on private enterprise. Private enterprise requires
the presence of four elements: (1) private property rights, (2) freedom of choice,
(3) profits, and (4) competition.

2. Private Property. Smith maintained that the creation of wealth should be the
concern of individuals not the government. Thus he argued that the ownership of the
resources used to create wealth must be in the hands of individuals, not the
government. Probably you or someone you know has bought and owned
automobiles, homes, land, or stock. The right to private property — to buy, private
property own, use, and sell almost any form of property.

3. Freedom of Choice. Related to the notion of private property is freedom of
choice. Freedom of choice means that you can sell your labor to (can work for)
whomever you choose. It also means you can choose, which products to buy.
Freedom of choice further means that producers of goods and services can usually
choose whom to hire and what to produce.

4. Profits. What a company chooses to produce will be affected by the profits
it hopes to make. A business that fails to make a profit will eventually close its doors.
Indeed, many small businesses fail within the first five years of their existence. But
the lure of profits leads some people to give up the security of working for someone
else and assume the risks of entrepreneurship.

5. Competition. If profits motivate individuals to start businesses, competition
motivates them to operate their businesses efficiently. Competition occurs when two
or more businesses vie for the same resources or customers. If you decide to buy a
new pair of athletic shoes today, you may have a choice of several different stores to
shop. After selecting a store, you then have a choice between Nike, Reebok, and
Adidas. Assuming you intend to buy only one pair of shoes, the shoe stores are in
competition with one another, as are the shoe manufacturers themselves.
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6. To gain an advantage over its competitors, a business must produce its
goods and services efficiently and be able to sell them for a price that earns a
reasonable profit. To accomplish these goals, businesses must convince customers
that their products are either better or cheaper than those of their competitors.
Competition benefits society because it forces businesses to continually seek ways to
make their products or services better and/or cheaper than those of their competitors.
A company that produces inferior, expensive products is sure to be forced out of
business.

V. IlpounTaiite 5-it ab3amn tekcra. [TuceMenHo orBeThTe Ha Bompoc: Why is
competition essential for market economy?

BAPUAHT 4

|. Tlepenumiure ¥ MUCBMEHHO TEPEBEANTE HAa PYCCKUM S3BIK CIICIYIOIIHE
CJI0’KHBIE TIPEJIOKEHNUS, COIEPKAIUE MPUIATOUHbBIC MPEIIIOKECHUS YCITIOBHS

1. The car will be alot safer, if he buys some new tyres.

2. Millford Football Club would have attracted better players in the last season
If they had paid higher wages.

3. If we reduced taxes, people would have more money, they would spend
more and the industry would have to produce more, so it would need more workers,
thus there would be more jobs and we all would be richer.

4. If he had called on them yesterday, they would have given him your letter.

[l1. Tlepenumure U NMUCHbMEHHO MEPEBEAMTE HA PYCCKUU SI3bIK CIEAYIOIIHE
CJIOXHBIE TIPEUIOKEHUS, TPUHIUMAsi BO BHMMAaHHE, YTO OOBEKTHBIM U CyOBEKTHBIN
MHOUHUTUBHBIA  OOOPOTHI  OOMNBIIEHl YacThIO COOTBETCTBYIOT IPHUAATOYHBIM
MPEIIIOKEHUSIM

1. The firm is reported to be conducting negotiations for the purchase of sugar.
2. Alison can't help her good looks being part of her success.

3. The manager ordered the cargo to be insured.

4. Everybody welcomes pensioners being given extra money at Christmas.

[11. TlepenumunTe ¥ MUCBMEHHO TEPEBEAUTE HA PYCCKUHU S3BIK CIIEIYIOIIHE
CIIOKHBIE TPEMJIOKEHUS, YYHUTBhIBas pas3duus B TI€PEBOJIE 3aBUCHMOIO H
HE3aBUCUMOT0 TPUYACTHBIX 00OPOTOB

1. Russia is supplying China with equipment and materials for the

rehabilitation and development of China's national economy, China delivering to
Russiaraw materials and other goods.

48



2. The terms of the contract having been fulfilled, he refused to admit the claim
of the firm.

3. All the materials having been collected, he was able to write full report on
the work of the commission.

4. The lawyers of the two companies having prepared all the necessary
documents, the agreement was signed by the managing directors.

V. IlpounTaiite U ycTHO mepeBeauTe Ha pycCckui s3blk ¢ 1-ro mo 6-i
a03anpl  TekcTa. [lepenuimTe U MUCbMEHHO niepeBeauTe 2-ii u 3-i ab3allsl.

THE POOR AND THE RICH

1. In recent years, researchers have moved closer to answering the most impor-
tant question in economics. why are some countries richer than others?

2. Understanding growth is surely the most urgent task in economics. Across
the world, poverty remains the single greatest cause of misery, and the surest remedy
for poverty is economic growth. It is true that growth can create problems of its own
(congestion and pollution, for instance), which may preoccupy many people in rich
countries. But such ills pale in comparison with the harm caused by the economic
backwardness of poor countries — that is, of the larger part of the world. The cost of
this backwardness, measured in wasted lives and needless suffering, istruly vast.

3. To its shame, economics neglected the study of growth for many years.
Theorists and empirical researchers alike chose to concentrate on other fields, notably
on macro-economic policy. Until the 1980s, with a few exceptions, the best brains in
economics preferred not to focus on the most vital issue of all. But over the past ten
years or so, this has changed. Stars such as Robert Lucas of the University of
Chicago, who last year won the Nobel prize in economics, have started to concentrate
on growth. As he says of the subject, "the consequences for human welfare... are
simply staggering. Once one starts to think about them, it is hard to think of anything
else”

4. Early economists certainly thought about them. Adam Smith's classic 1776
book was, after all, called an “Inquiry into the Nature and Causes of the Wealth of
Nations'. Many building-blocks for understanding growth derive from him. Smith
reckoned that the engine of growth was to be found in the division of labour, in the
accumulation of capital and in technological progress. He emphasized the importance
of a stable legal framework, within which the invisible hand of the market could
function, and he explained how an open trading system would allow poorer countries
to catch up with richer ones. In the early 19th century, David Ricardo formalized
another concept crucial for understanding growth- the notion of diminishing returns.
He showed how additional investment in land tended to yield an ever lower return,
implying that growth would eventually come to a halt- though trade could stave this
off for awhile.

5. The foundations of modern growth theory were laid in the 1950s by Robert
Solow and Trevor Swan. Their models describe an economy of perfect competition,
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whose output grows in response to larger inputs of capital (i.e., physical assets of all
kinds) and labour. This economy obeys the law of diminishing returns: each new bit
of capital (given a fixed labour supply) yields a slightly lower return than the one
before.

6. Together, these assumptions give the neoclassical growth model, as it is
called, two crucial implications. First, as the stock of capital expands, growth slows,
and eventually halts: to keep growing, the economy must benefit from continual
infusions of technological progress. Yet thisis a force that the model itself makes no
attempt to explain: in the jargon, technological progress is, in the neoclassical theory,
"exogenous"” (i.e., it arises outside the model). The second implication is that poorer
countries should grow faster than rich ones. The reason is diminishing returns: since
poor countries start with less capital, they should reap higher returns from each slice
of new investment

V. Ilpountaiite 5-i a03ai Texcra. [luckMeHHO OTBETHTE Ha Borpoc: How does
an economy of perfect competition function according to R. Solow and T. Swan.?

BAPUAHT 5

|. TlepenumuTe ¥ NMUCBMEHHO MEPEBEAUTE HA PYCCKUN S3BIK CIICAYIOIIHE
CJIOKHBIE MIPEJIOKEHHUS, COIEpKALIUE MPUAATOUHBIE TTPEI0KEHUS YCIOBUS

1. There would be a dear case for legal action over this matter, if it were not
likely to make life difficult for all of us.

2. If | had worked harder at school, I’ d have got a better job.

3. If the management had acted sooner, the strike wouldn’t have happened.

4. If | were the Prime Minister, I’d reduce the price for gas, coa and
electricity as well as encourage the farmers to produce more food.

[l1. Tlepenuunte U MHCHMEHHO MEPEBEAMTE HA PYCCKUU SI3bIK CIEAYIOIIHE
CJIOXHBIEC TPEIOKEHUS, TPUHUMAsi BO BHMMAaHHE, YTO OOBEKTHBIM U CyOBEKTHBIN
MHOUHUTUBHBIM OO0OPOTHI  OOJNBIIEH YacThIO COOTBETCTBYIOT —IPHUAATOYHBIM
MIPEIIIOKEHUSIM

1. The documents were shown to have been forgeries.

2. They expect the Parliament to approve of the draft budget in the first
reading.

3. The expensive picture was declared to be a fake.

4. She is considered to be an expert.

[11. TlepenumuTe ¥ MUCBMEHHO TEPEBEAUTE HA PYCCKUH S3BIK CIICIYIOIIHE
CIIOKHBIE TIPEMJIOKEHHUS, YYHUThIBasT pas3duus B TI€PEBOJIE 3aBUCHMOIO H
HE3aBUCUMOT0 ITPUYACTHBIX 000POTOB
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1. The goods having been unloaded, the workers left the port.

2. Thetotal value of Japan’s export increased in 2003 as compared with 2002,
foodstuffs and manufactured goods occupying an important place in the export of the
country.

3. With agricultural surpluses in the USA rapidly increasing and exports
declining, the agricultural situation in that country is becoming extremely tense.

4. Having arrived in a big sea port, | started to look for a job.

V. IIpounTaiite U yCTHO MepeBeAUTE HA PYCCKUH sI3bIK ¢ 1-T0 Mo 7/-# ab3alisl
TekcTa. [lepenuminre U MUCHbMEHHO TIepeBeAUTE S-i U 6-i1 ab3allbl.

MONEY AND ITSFUNCTIONS

1. Although the crucial feature of money is its acceptance as the means of
payment or medium of exchange, money has three other functions. It serves as a unit
of account, as a store of value, and as a standard of deferred payment. We discuss
each of the four functions of money in turn.

2. Money, the medium of exchange, is used in one-half of almost all exchange.
Workers exchange labour services for money. People buy or sell goods in exchange
for money. We accept money not to consume it directly but because it can
subsequently be used to buy things we do wish to consume. Money is the medium
through which people exchange goods and services.

3. To see that society benefits from a medium of exchange, imagine a barter
economy. A barter economy has no medium of exchange. Goods are traded directly
or swapped for other goods.

In a barter economy, the seller and the buyer each must want something the
other has to offer. Each person is simultaneously a seller and a buyer. In order To see
a film, you must hand over in exchange a good or service that the cinema manager
wants. There has to be a double coincidence of wants. You have to find a cinema
where the manager wants what you have to offer in exchange.

4. Trading is very expensive in a barter economy. People must spend a lot of
time and effort finding others with whom they can make mutually satisfactory swaps.
Since time and effort are scarce resources, a barter economy is wasteful. The use of
money - any commodity generally accepted in payment for goods, services, and
debts-makes the trading process simpler and more efficient.

Other Functions of Money

5. The unit of account is the unit in which prices are quoted and accounts are
kept. In Britain prices are quoted in pounds sterling; in France, in French francs. It is
usually convenient to use the units in which the medium of exchange is measured as
the unit of account as well. However there are exceptions. During the rapid German
inflation of 1922-23 when prices in marks were changing very quickly, German
shopkeepers found it more convenient to use dollars as the unit of account. Prices
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were quoted in dollars even though payment was made in marks, the German
medium of exchange.

6. Money is a store of value because it can be used To make purchases in the
future. To be accepted in exchange, money has to be a store of value. Nobody would
accept money as payment for goods supplied today if the money was going to be
worthless when they tried to buy goods with it tomorrow. But money is neither the
only nor necessarily the best store, of value. Houses, stamp collections, and interest-
bearing bank accounts all serve as stores of value. Since money pays no interest and
its real purchasing power is eroded by inflation, there are almost certainly better ways
to store value.

7. Finally, money serves as a standard of deferred payment or a unit of account
over time. When you borrow, the amount to be repaid next year is measured in
pounds sterling. Although convenient, this is not an essential function of money. UK
citizens can get bank loans specifying in dollars the amount that must be repaid next
year. Thus the key feature of money is its use as a medium of exchange. For this, it
must act as a store of value as well. And it is usually, though not invariably,
convenient to make money the unit of account and standard of deferred payment as
well.

V. IlpounTaiite 4-it ab3aim Tekcra. [luchkMeHHO OTBeThTe Ha Bompoc: On what
must people spend a lot of time and effort in a barter economy?

KOHTPOJIBHASI PABOTA Ne5

UroObl MpaBUIBHO BBINOJHUTHE padbory Ne5, HeoO0X0oAMMO MOBTOPHUTH
CJIeIyIOIINE pa3/ielibl Kypca aHIJIUICKOTO S3bIKa M0 PEKOMEHJOBAaHHOMY YUEOHHUKY
1. I'pammaTrueckue GyHKimu riaroios should, would.
2. O60poTHl ¢ MHPUHUTHBOM M MPUYACTHEM, PaBHO3HAYHBIC MPUIATOYHBIM
IPETIOKEHUSIM.
3. Paznuunsie 3HadYeHus ciioB: as, because, because of, due to, for, since, both
... and, enter ... or, neither ... nor.

OBPA3EIL] BbITIOJIHEHUS (K VTIIP. 1)

1. Asastarting point learning Jliis Hayasia OueHb BaXKHO HAYUHTHCS
how to greet people is very MIPUBETCTBOBATB JIFOJICH.
Important.

2. As the name suggests, they are Kak npeanonaraer Ha3BaHUE, OHU
organised in departments. OpPraHU30BaHbI B OTCIIBI.

3. Asfor (asto) going in for Yro kacaercs 3aHATHI CIIOPTOM,
sport most of our staff belong to at 00JIbIIIas YaCcTh HAIIETO [ITaTa
least one of the company’s sport NPUHAIJICKUT 110 KpalHel Mepe K
clubs. OJTHOMY UX CHOPTHBHBIX KJIYyOOB
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KOMITIaHHH.

4. In the purchasing department
there is a manager as well asfive
employees who report to her.

B otnene cnaGxenus padoTarot
MEHEJKED, a TAaKKe TIATh e
IO TYNHEHHBIX.

Because, because of

1. Because advertising managers
help to coordinate the company’s
advertising program with its sales
program, they must have aptitudes
for advertising and management.

Tak KaKk MEHEJKEPBI 10 PEKIIaME
TIOMOT AT KOOPJAUHUPOBATH
pEeKIIaMHYIO0 TIporpaMMy (PUpMBI ¢ ee
TOPrOBOM ITPOrpaMMOM, OHU JOJIKHBI
o0JyazaTh HABBIKAMU PEKIAMHOTO
arcHTa U MEHeJKepa.

2. Because of my personal and
proffessional level | have an
opportunity of working ina
company with an international
reputation.

BciienictBue Moero JIMYHOTO U
po(ecCuOHaNBbHOTO YPOBHS Y MEHS
€CTh BO3MOHOCTh pabOoTaTh B
KOMIIAaHUU C MEXKIYHAPOTHOU
penyTanue.

Dueto

1. Due to high profits last year
the company has announced a salary
rise.

braromapst 60ab11UM 10X01aM B
MIPOIIIIOM T'0JTy KOMIIAaHUs OOBSIBUIIA O
TTOBBIIICHUH 3apPILIATHI.

For

1. For the past year I’ ve worked
in the personnel department.

[pouuielii ron s paboTan B OTAEIIe
KaJpoB.

2. For you deal with numerous
people, products and companies,
you should be aware of your rights
and responsibilities.

Tak KaK BBl HIMEETE JIEJI0 C OOIBIINM
KOJIMYECTBOM JIFOJIEN, TOBAPOB U
KOMITIaHHMH, BBl JOJDKHBI 3HAaTh CBOU
npaBa U 00s3aHHOCTH.

Since

1. Since 1995 we' ve expanded
our business.

C 1995 rona Mbl pacmpuiu OU3Hec.

2. Since memorandums (or
memos) are less formal than
business letters, it is best to use
simple lanquage.

C tex IIOp KaKk MEMOpPAHAYMBI CTAJIN
MCHCECC Q)OpMaHBHBIMI/I, M I CIIOBBIC
IMUCBbMaA, JIYUIIC UCITIOJIB30BATh HpOCTOﬁ
A3BIK.

Both ... and
1. In my present job my duties B Mou 00s13aHHOCTH HBIHEITHEH
include both developing and paboTHI BXOJIUT KakK pa3paboTKa, Tak U
supervising our activity. PYKOBOJICTBO HAIIICH JESITCIBHOCTHIO.
Either ... or

1. Our personnel department
can’'t study all the documents
containing either education or
employment information.

Ham otmen kagpoB HE MOXKET
U3YYUTh BCE JOKYMEHTHI, COJICpIKAIIIHAC
uHpopMmaruio 1u60 06 06pa3zoBaHUH,
1160 o npeasayIei padore.
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Neither ... or

1. The equipment provided by O0opynoBaHue, IPeI0CTaBIIEMOE
that company corresponds to neither 3TON KOMIIAHHEH, HE COOTBETCTBYET HH
the highest technical level nor the HAUBBICIIIEMY TEXHHUECKOMY YPOBHIO,
highest standards existing in the HHU CaMbIM CTPOTUM TPEOOBaHHIM
world. MEXTYHAPOIHBIX CTAaHIAPTOB.

BAPUAHT 1

|. Tlepenuiunte MpeIOKEHHS U TIEPEBEINTEe UX HA PYCCKUHM SI3BIK, OOparias
BHUMaHUE Ha pa3in4yHble 3HaueHus rarosios should u would.

1. The genera manager should coordinate the various activities of the
company.

2. If the economy were stagnant the interest rate would be lower.

3. Application forms should fit the needs of the company and conform to the
law.

4. We would have signed the contract, if they had given us a good discount.

5. What should be done to reduce unemployment?

Il. HCpCHI/IH_II/ITe MNPCOJIOKCHUA U IICPCBCIAUTC UX HA pYCCKI/Iﬁ SA3bIK, IPUHHUMAA
BO BHHMAHHC, UYTO I/IH(I)I/IHI/ITI/IBHBIe U TIPpHUYaCTHLIC O60pOTBI COOTBCTCTBYIOT
MNPpUAATOYHBIM HIPCIIIOKCHUAM.

1. Managers are expected to give orders and tell other people what to do.

2. The strategic decisions determine the company’ s resources to be employed.

3. Economists consider natural resources to be the third factor of production.

4. Consumers, producers and government make economic decisions on a daily
basis, the primary force being between producers and consumers.

5. When applying for a loan, the bank may want to examine several operations
statements.

[11. Tlepenmiute npeasioxKeHUs: U MepeBeIuTe UX Ha PYCCKHUH SI3bIK, oOpalias
BHUMAaHKE Ha Pa3IMYHbIe 3HAUCHHSI BBIJIEJICHHBIX CJIOB.

1. Since conventional approaches were not providing success, the company
was experimenting with a completely new strategy.

2. The main advantage of the corporation is its applicability for both large and
small firms.

3. The vast majority of small firms concentrate on selling material products as
well as on providing a service.

4. Franchisees have a reduced risk to fail due to the managerial assistance
provided by the franchisors.
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5. As for health and safety and working conditions, we'll produce new
guidelines in near future.

V. [IlpouuraiiTe U yCTHO INepeBeIUTE HAa PYCCKHH s3bIK ¢ 1-ro mo 6-if
a63arpl TekcTa. [lepenumuTe U MUCbMEHHO NiepeBenute 3-i, 4-i, 5-it ab3albl.

WHAT ISECONOMICS?

1. One of the things that young people discover as they grow older is that you
can't have everything. Y ou are reminded of it every time you go shopping. Although
there are a lot of goods on sale you have to limit your selection to one or two.
Everyone goes through life having to make choices.

2. Every business, every government must pick up and choose from among the
things they would like to have because they can't have everything. Every year the
most important political debates focus on questions about spending taxpayers' money.
Neither individuals, nor societies can have all the things they would like to have.

3. Economists notice that there is no restriction to the amount or kinds of things
people wish to purchase. But still there is a limit to the resources used to produce
goods and services available, to satisfy people's wishes and needs. In other words
when nation's resources are completely employed, the only way to increase the
production of one thing will be reducing production of something else.

4. In the process of making choices people, governments will try to economize,
to get the most from what they have. Taking this fact into account we can define
economics as the social science that reveals and analyses how society chooses from
among scarce resources to satisfy its needs. In other words economics is the science
that deals with production, distribution and consumption of commodities, while
economy is a careful or thrifty use or management of resources, such as income, ma-
terials or labour.

5. Why should we study economics? There are several very good reasons, all
of which involve us. Some of them have to do with us as individuals, some with us as
earners or as spenders, some with us as citizens and finally as future economists. As
members of the society we live in, there is no escaping economics. The food we eat,
the dwelling we live in, the clothes we wear and the way we spend our leisure time
are al affected by economic forces. Economic forces also influence decisions in the
world of business. In fact one common definition of economics is "the study of how
people make living". The more you get informed of the subject, the better career
decisions you'll be able to make.

6. We have seen that economics deals with the problems of scarcity and choice
faced by societies and nations throughout history, but the development of modern
economics began in the 17th century. Since that time economists have developed
methods for studying and explaining how individuals, businesses and nations use
their available economic resources. Large corporations use economists to study the
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ways they manage businesses and to suggest methods for making more efficient use
of their employees, equipment, factories and other resources. Governments also
employ economists to study economic problems as well as way to solve them.

V. IlpounTaiite 6-i ab3an Tekcra. [luceMenHo otBeThTe Ha Bompoc: What do
large corporations employ economists for?

BAPUAHT 2

|. Tlepenuiunte MpeIOKEHHS U TIEPEBEIUTEe UX HA PYCCKHM SI3BIK, OOparias
BHUMaHHUE Ha pa3in4yHble 3HaYeHus riarosios should u would.

1. If the government raised taxes, people would have less money to spend.

2. The interviewer should take enough time to obtain formation on which to
base a decision.

3. If production costs had remained constant and the market demand had
increased, the company would have counted on higher profits.

4. It should be noted that only the financial 1oss can be transferred.

5. If the factory closed, 100 employees would be made redundant.

Il. HCpCHI/IH_II/ITe MMPCIIOKCHHA U TICPEBCIAUTC UX HA pYCCKI/Iﬁ SA3bIK, IPUHHUMAA
BO BHHMAHHC, UYTO I/IH(I)I/IHI/ITI/IBHBIe N ITIPHUYACTHBIC O60pOTBI COOTBCTCTBYIOT
MNPpUAATOYHBIM HPCIAIIOKCHUAM.

1. Consulting firms are supposed to apply economic analysis to the real world.

2. Economists know reduced supplies of non-renewable resources to result in
their higher prices.

3. The nature of the work to be performed determines the type of test to be
used.

4. The government increased the size of its airforce, the reduction in number
of schools being the outcome.

5. Having consumed a certain amount people get less and less satisfaction
from each additional purchase .

[11. TlepenuiuTe NpeaoKEeHUs U MEPEBEUTE UX HA PYCCKHM SI3bIK, oOpalas
BHUMAaHHE Ha Pa3IMYHbIe 3HAUECHHSI BBIJIEJICHHBIX CJIOB.

1. Because of the greater capital required to own real property, most small
business owners start out by renting business.
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2. The Bank of England looks after the government’s finance and monetary
policy and acts as a banker to other banks.

3. Since most decision makers make their hiring decisions in the first 5
minutes of an interview, they spend the rest of the time rationalizing their choice.

4. The tests are neither about mathematics or grammar nor about any of the
basic technical skills.

5. Small firm owners usually have an advantage oven large firm owners
because they know their customers better.

V. [IlpouuraiiTe U yCTHO MNepeBeIUTE HAa PYCCKHUH s3bIK ¢ 1-r0 mo 5-if
a63aupl Tekcta. [lepenuimmTe ¥ NMCbMEHHO MepeBenuTe 2-i ab3ail.

THE BASIC ECONOMIC PROBLEM

1. The central problem of economics is to determine the most efficient ways to
allocate the factors of production and to solve the problem of scarcity created by
society's unlimited needs and want and limited resources. In doing so, every society
must provide answers to the following questions.

2. What goods and services are to be produced and in what quantities are they
to be produced?

Individuals and societies can obtain things by producing them themselves,
exchanging things they already own for them, or receiving them as gifts. Since a
society cannot have everything, it must decide which goods and services it will have
now and which ones it is willing to postpone having or giving up completely.
Sometimes the choices can be quite difficult. For example, there are nations today,
known as less-developed countries (LDC's). It takes the effort of most of their labour
force just to feed and to clothe their people. For such a society to raise its living
standards it would be necessary to increase production beyond present levels. But if
everyone in the country is already working at a full-time job, how can total
production be increased? In this case the way out is to modernize it. This might
require shifting workers out of the production of food and clothing into the
production of additional capital, such as machines, tools, factories. It would mean
that less food and clothing would be produced for present use in order to increase
output some time in future. For a nation with large numbers of people living in
poverty even the slightest reduction in the food supply could trigger widespread
hunger. Fortunately there are many international agencies and generous nations that
are ready to render assistance to the LDC's helping them modernize while feeding
people.

3. How are those goods and services to be produced?

There is more than one way to build a dwelling or a school, manufacture an
automobile or farm a piece of land. In some countries these questions would be
settled by private individuals. In other parts of the world, however, how to
manufacture something might be a decision made by the government.

4. Who will get to use the goods and services produced by the economy?
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Since there will not be enough produced to satisfy everybody's wants some
way will have to be devised to determine how the output is divided. Who, for
example, will get to ride in limousines; who will have to use public transportation;
and who will have to walk.

5. Society has answered these questions in many ways. |n some countries those
of noble birth are intitled to a larger share of nation's output than others. In other
countries membership in a particular political party has been the key to wealth. In
those countries where the market system exists the ownership of wealth is the key
element in determining who will be rich, middle-class or poor.

V. [Ipounraiite 5-if ab3all TekcTa ¥ MUCHMEHHO OTBEeThTe Ha Bompoc: What is
the key to wealth in some countries?

BAPUAHT 3

|. Tlepenurunte MpeIOKEHHS U TIEPEBEIAUTE WX HA PYCCKUH SI3BIK, OOparias
BHUMaHUE Ha pa3In4yHble 3HaueHus riarosios should u would.

1. A partnership agreement should cover all areas of possible disagreement
among the partners.

2. If you transformed your money to a deposit account, you would earn more
money.

3. Without advertising the warehouses would become overfilled.

4. Interest rates would go up if consumer spending slowed down.

5. The business owner should establish a credit line with a commercial bank.

Il. HCpCHI/IH_II/ITe MNPCIJIOKCHUA U IICPCBCIAUTC UX HaA pYCCKI/Iﬁ SA3bIK, IPUHHUMAA
BO BHHMAHHC, YTO I/IH(I)I/IHI/ITI/IBHBIe n IIPHUYACTHBIC O60pOTBI COOTBCTCTBYIOT
MNPpUAATOYHBIM HPCIAIIOKCHUAM.

1. Thereis not enough currency in the country to finance business transactions
to be carried on every day.

2. Commercial bank are supposed to offer a wide range of services which
include accepting deposits, making loans and managing customers accounts.

3. The contract having been signed, our managers went home.

4. Good planning and management are likely to be the best protection against
most of the risks.

5. Unless approved, the long-term project won't be taken into consideration.

[11. TlepenuiuTe NpenoKeHUs U MEPEBEUTE UX HA PYCCKHUM SI3bIK, oOpalias
BHHUMAaHHE Ha pa3InYHbIe 3HAUCHHSI BBIJIETICHHBIX CJIOB.
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1. Both private and public employment agencies, usually for a fee, can help
find the right applicant.

2. For references are persons who have known the applicant, their information
may be helpful.

3. Since we have gone our budget, we cannot buy any computers.

4. Due to hyperinflation the entire economic system may break down.

5. Town locations with parking facilities are known as are known as either
hypermarkets or superstores.

V. IIpountaiiTe U yCTHO MEepeBEAUTE HA PYCCKUH sA3bIK ¢ 1-TO To 6-if ab3arbl
Tekcta. llepenuimmTe U mucbMeHHO niepeBeauTe 1-if, 2-i, 6-if ab3albI.

SMALL BUSINESS

1. Today small businesses are the heart of the market economy. There are a
great number and variety of small businesses. People become owners and operators
of small business firms in one of three ways: start a new firm, buy a franchise, buy or
inherit an existing firm.

2. Small firms have been established to do just about any kind of business
imaginable. They have been established to manufacture and distribute goods, to sell
them at retail, and, of course, to provide al kinds of needed services. Some serve
only the local community, while others function in national and international markets.

3. The vast mgjority of small firms concentrate on selling material products,
although an increasing number of firms provide a service. Although an increasing
number operate in local markets, services, too, are exported. In recent years there has
been a great increase in the export of services, such as management consulting,
medical, and technological services.

4. The existence of a strong, healthy small business community has always
been recognized as the best way to preserve competition, prevent monopolistic
control of any industries, and thus assure the population of the benefits of
competition through better prices and quality products. Inceptives have been provided
to assist firms.  The government of the USA created the Small Business
Administration (SBA) in 1954 to provide financial, management, and procurement
assistance for small firms.

5. There are some facts that illustrate the importance of small business.
According to the Small Business Administration:

— 99% of all businessesin the US can be classified as small;

— 43% of the gross national product is contributed by small business;

— while large business has been cutting back employment, small is has been
creating jobs;

— many of new products and services in the US are created by small
businesses;
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6. Numerous definitions of the term "small business" exist. A small businessis
one which is independently owned and operated and not dominant in its field of
operation. A small business is one which possesses at least two of the following four
characteristics:

— managers are also the owners

— capital is supplied and the ownership is held by an individual or a small
group

— the area of operation is mainly local with the workers and owners living in
one home community. However, the markets need not be local

— the relative size of the firm within its industry must be small when
compared with the biggest units in its field.

V. Ilpounraiite 4-ii ab3am M MUCbMEHHO OTBeThTe Ha Bompoc: What has
always been recognized as the best way to preserve competition?

BAPUAHT 4

|. Tlepenuiunte MpemIOKEHHS U TIEPEBEIAUTEe UX HA PYCCKUHM SI3BIK, OOparias
BHUMaHHUE Ha pa3in4yHble 3HaueHus rarojios should u would.

1. There should be no doubts about the price of our tariffs-certainly, they will
be affordable.

2. It would be impossible to start business without loan.

3. To attract more customers, large supermarket chains should start to
customize their stores for individual neighbourhoods.

4. Consumer demand should determine what goods and services would be
provided.

5. Sales by manufactures and wholesalers should be made on a credit basis.

[1. Tlepenuimte npeioxKeHus U NEpeBEUTEe UX HA PYCCKUN S3bIK, MPUHUMAS
BO BHHUMAHHUE, YTO HHOPUHUTUBHBIE U TMPUYACTHBIE OOOPOTHI COOTBETCTBYIOT
MPUAATOYHBIM MPEIITIOKEHUSIM.

1. The area of operation of small firms is mainly local, with the workers and
owners living in one home community.

2. Colonies were thought to provide the “mother country” with cheap labor,
raw meaterials.

3. Unless discussed, the contract shouldn’t be signed.

4. Profits are said to be the reward earned by business.

5. Resources being limited, choices are limited as well.

60



[11. TlepenuiuTe NpeaoKeHUs U MEPEBEIUTE UX HA PYCCKHM SI3bIK, oOpalas
BHHUMAaHHE Ha pa3IMYHbIe 3HAUECHHSI BBIJIEJICHHBIX CJIOB.

1. As part of the franchise agreement the franchisee pays an initial sum of
money.

2. Many employees will be on vacation because of the Christmas period.

3. A new advertising campaign was launched due to the hard work of the staff.

4. The economy of the USA as well as that of most developed nations,
operates according to the principles of the free market.

5. All partners are responsible for the debts of the partnership because profits
and losses are shared between them.

V. [IlpouuraiiTe U yCTHO NepeBeAUTE Ha pycCKUU s3bIK ¢ 1-ro mo 6-oif
ab63anpl TekcTa. [lepenummTe U TMCbMEHHO TiepeBeanTe 2-, 3- U S-il ab3albl.

BASIC CONCEPTS OF OPEN ECONOMY MACROECONOMICS

1. When you graduate from college or university and decide to buy a car, you
may compare the latest models offered by Ford or Toyota. When you take your next
vacation, you may consider spending it on a beach in Bulgaria or in Italy. When you
get ajob and begin to save for your retirement you may choose between buying some
stock in your own country or doing it in foreign countries. In all of these cases, you
will be participating not just in the economy of your own country, but in economics
around the world.

2. There are clear benefits to being open to international trade: trade allows
people to produce what they produce best and to consume the great variety of goods
and services produced around the world. Thus trade can make everyone better off.
International trade can raise living standards in all countries by allowing each country
to specialize in producing those goods and services in which it has a comparative
advantage.

3. The subject of macroeconomics doesn't normally pay much attention to the
economy's interaction with other economies around the world. For most questions in
macroeconomics, international issues are peripheral. The rate of unemployment and
the causes of inflation are the central issues rather than the effects of international,
trade. Indeed to keep their analysis simple, macroeconomics often assume a closed
economy - an economy that does not interact with other economies.

4. Yet some new macroeconomic issues do arise in an open economy -an
economy that interacts freely with other economies around the world. It does that in
two ways: it buys and sells goods and services, and it buys and sells capital assets in
world financial markets. A resident of an open economy can participate in world
markets for goods and services. If he has $20,000, for example, he can use this
money to buy a car from Toyota, but he can instead use this money to buy stock in
the Toyota corporation. The first transaction would represent a flow of goods,
whereas the second would represent a flow of capital.
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5. The key macroeconomic variables that describe an open economy's
interactions in world markets are exports, imports, the trade balance and exchange
rates. Exports are domestically produced goods and services that are sold abroad.
Imports are foreign produced goods and services that are sold domestically. The net
exports of each country are the value of its exports minus the value of its imports. Net
exports tell us whether a country is, in total, a seller or a buyer in world markets for
goods and services. Net exports are also called the trade balance. If net exports are
positive, exports are greater than imports, indicating that the country sells more goods
and services abroad, than it buys from other countries. In this case the country is said
to run atrade surplus. If net exports are negative, exports are less than imports, indi-
cating that the country sells fewer goods and services abroad than it buys from other
countries. In this case, the country is said to run a trade deficit. If net exports are zero,
its exports and imports are exactly equal, and the country is said to have a balanced
trade.

6. A flow of capital is directly related to purchasing of foreign assets which can
be called in other words foreign investment. Foreign investment is influenced by
interest rates paid on foreign assets as well as economic and political risks of holding
assets abroad.

V. Ilpountaiite 6-ii ab3am TeKcTa W MUCHMEHHO OTBETHTE Ha CICAYIONIUN
sorpoc: What is foreign investment?

BAPUAHT 5

|. Tlepenurunte MpemIOKEHHUS A MEPEBEIUTEe UX HA PYCCKUUM SI3BIK, OOparias
BHUMaHHUE Ha pa3In4yHble 3HaueHUs rarosos should u would.

1. Our business should not operate without credit.

2. Thorstein Vebler would have conceded that people need more than the bare
necessities, who was to say which purchases were reasonable?

3. It would result in wasted resources and the inability of the economy to
reach its full potential.

4. All people in free-market societies should have the right to own, use, buy,
sell and give away property.

5. The guest for profit wound more business to produce whatever the economy
wanted.

[1. Tlepenuinute npeioxKeHUs U EPEBEIUTE UX HA PYCCKUMN S3bIK, MPUHUMAS
BO BHHMMAaHHWE, 4YTO WH()PUHUTUBHBIE U TMPUYACTHBIE OOOPOTHI COOTBETCTBYIOT
MPUAATOYHBIM MPEIIOKEHUSAM.

1. The personal questions involved in finding and keeping a job are likely to
be aregular part of life.
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2. To achieve favorable trade balances the mgjor European powers sought to
acquire colonies.

3. Individuals, families, business firms and governments are reported to make
decisions about how best to allocate the limited resources.

4. Itisthe relevant cost to use when trying to make the best decision.

5. The concepts of money cost and opportunity cost appear to be closely tied
in a market economy.

[11. TlepenuiuTe NpeaoKeHUs U MEPEBEIUTE UX HA PYCCKHM SI3bIK, oOpalias
BHUMAaHHE HA pa3InYHbIe 3HAUCHHSI BBIJIETICHHBIX CJIOB.

1. As American are more exuberant than their European colleagues, they may
eguate reserve with lack of enthusiasm.

2. The restaurant has not changed since the Steins bought it.

3. Goods are sold either by description or by sample.

4. Other sections dealing with the factors of production, money and
international trade are as meaningful today as when they were first written.

5. For the last few weeks I’ ve been staying late to make accounts.

V. [IlpouuraiiTe U yCTHO MNepeBeIUTE HAa PYCCKHUH s3bIK ¢ 1-ro mo 6-if
a63anpl TekcTa. [lepenuumTe U NTMCbMEHHO NepeBeanTe 3-i U S-i ad3arlbl.

BASIC TRENDS OF GLOBALISATION OF WORLD ECONOMY

1. For the first time in history, amost all of the world's people are bound
together in aglobal capitalist system. This momentous development forces us to think
anew about the world economy. In the past, differences in policies across regions of
world resulted in vast differences in economic performance; in the future, policies are
likely to be more similar. As a result large parts of the developing world will narrow
the income gap between themselves and richer nations. But this process of
convergence, by itself, will go only so far. With or without markets, many developing
countries will be left far behind.

2. Adam Smith understood the limits of convergence, and the role that
geography plays in defining those limits, better than many modern economists. He
noted that sea-based trade is less expensive than overland trade, a fact that is still true
despite the advent of railways, cars and air travel. Smith attributed England's
relatively high productivity to the advantages of natural geography and policy.
England, he pointed out, had fertile soil, a long coast line and many navigable rivers.
It also had secure property rights and the rule of law. Since Smith's time, economic
development has continued to reflect the interplay between these two mutually
reinforcing factors.

3. Policy can influence geography — for instance, through investment in
transport and communications. And geography influences policy. Throughout history,
coastal states, with their engagements in international trade, have been more
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supportive of market institutions than landlocked states, which have tended to
organize themselves as hierarchical (and often military) societies.

4. Over the past 200 years, this interplay of capitalism and geography has
produced inequalities of income greater than any seen before in history. Europe and
North Americawere twice blessed. They had the most productive economic systems-
reinforced, and partly caused, by their very favourable geographic conditions. In
1913, for example, western Europe and America with a mere 17% of the world's
population, produced 48% of its income. This century the interaction of geography
and policy in economic development has continued.

5. In recent studies carried out by the Harvard Institute of International
Development (HIID), global patterns of growth during 1965-90 were shown to
depend on four factors: initial conditions,; physical geography; government policy;
and demographic change. Initial conditions matter in the sense that, other things
being equal, poor countries tend to grow faster than richer ones. Physical geography
matters in several ways, but mainly landlocked countries grow more slowly than
coastal economies. Economic policies proved crucitil in three different ways. First,
openness was decisive for rapid growth. Open economies grow 1.2 percentage points
per year faster than closed economies, controlling for everything else. Second,
prudent fiscal policy is crucial. Fast-growing countries tend to have governments
with high rates of saving and low spending relative to GDP. Each rise of ten per-
centage points of-GDP in government saving was found to raise the overall GDP
growth rate by one percentage point. Third, the rule of law delivers growth. Good
government is not just a moral concern, or a basis for social stability and political
legitimacy. Corruption, government breach of contract, expropriation of property, and
inefficiency in public administration are found to harm growth. Demography is the
fourth factor. All the developing countries are moving from high birth and death rates
to low ones, which is the basic indicator of faster economic growth.

V. [Ipounraiite 2-i ab3ail TekcTa U OTBEThTE Ha cienyrommii Bompoc: What
did Adam Smith note?

KOHTPOJIBHAS PABOTA Ne6
BAPUAHT 1
|. ITpouutaiiTe U mucbMeHHO nepeBeauTe 1-if, 2-i, 3-if ab3aIbl TEKCTA.

U.S. ECONOMIC SYSTEM

1. An economic system refers to the laws and institutions in a nation that
determine who owns economic resources, how people buy and sell those resources,
and how the production process makes use of resources in providing goods and
services. The U.S. economy is made up of individual people, business and labor
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organizations, and social institutions. People have many different economic roles —
they function as consumers, workers, savers, and investors. In the United States,
people also vote on public policies and for the political leaders who set policies that
have major economic effects. Some of the most important organizations in the U.S.
economy are businesses that produce and distribute goods and services to consumers.
Labor unions, which represent some workers in collective bargaining with employers,
are another important kind of economic organization. So, too, are cooperatives —
organizations formed by producers or consumers who band together to share
resources—as well as a wide range of nonprofit organizations, including many
charities and educational organizations, that provide services to families or groups
with special problems or interests.

2. For the most part, the United States has a market economy in which
individual producers and consumers determine the kinds of goods and services
produced and the prices of those products. The most basic economic institution in
market economies is the system of markets in which goods and services are bought
and sold. That is where consumers buy most of the food, clothing, and shelter they
use, and any number of things that they simply want to have or that they enjoy doing.
Private businesses make and sell most of those goods and services. These markets
work by bringing together buyers and sellers who establish market prices and output
levels for thousands of different goods and services.

3. A guiding principle of the U.S. economy, dating back to the colonial period,
has been that individuals own the goods and services they make for themselves or
purchase to consume. Individuals and private businesses also control the factors of
production. They own buildings and equipment, and are free to hire workers, and
acquire things that businesses use to produce goods and services. Individuals also
own the businesses that are established in the United States. In other economic
systems, some or all of the factors of production are owned communally or by the
government.

Il. TlucemenHo oTBeThTe Ha Bompoc mo Tekcty: What is the Basic economic
institution in market economies?

BAPUAHT 2
I. TIpouuraiitTe u mucekMeHHoO nepeBeaute 1-if, 2-i, 3-i, 4-it abG3a1bl TEKCTA.
DISTRIBUTING THE PRODUCT

1. Some products are marketed most effectively by direct sale from
manufacturer to consumer. Among these are durable equipment such as computers,
office equipment, industrial machinery and supplies, and consumer specialties such
as vacuum cleaners and life insurance. The direct marketing of products such as
cosmetics and household needs is very important.
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2. Many types of products and services now use direct mail catalogs or have a
presence on the World Wide Web. Because many people are extremely busy, they
may find it simpler to shop in their leisure hours at home by using catalogs or visiting
Web sites. Comparison shopping is also made easier, because both catalogs and e-
commerce sites generally contain extensive product information. For retailers,
catalogs and the Web make it possible to do business far beyond their usual trading
area and with a minimum of overhead. Television is a potent tool in direct marketing
because it facilitates the demonstration of products in use. Direct sale of all kinds of
goods to the public via home-shopping clubs broadcasting on cable television
channels is gaining in popularity. Some companies also use telephone marketing,
called telemarketing, a technique used in selling to businesses as well as to
consumers. Most consumer products, however, move from the manufacturer through
agents to wholesalers and then to retailers, ultimately reaching the consumer.
Determining how products should move through wholesale and retail organizations is
another major marketing decision.

3. Wholesalers distribute goods in large quantities, usually to retailers, for
resale. Some retail businesses have grown so large, however, that they have found it
more profitable to bypass the wholesaler and deal directly with the manufacturers or
their agents. Wholesalers first responded to this trend by changing their operations to
move goods more quickly to large retailers and at lower prices. Small retailers fought
back through cooperative wholesaling, the voluntary banding together of independent
retailers to market a product. The result has been a trend toward a much closer,
interlocking relationship between wholesaler and independent retailer.

4. Retailing has undergone even more changes than wholesaling. Intensive
preselling by manufacturers and the development of minimum-service operations,
such as self-service in department stores, have drastically changed the retailer's way
of doing business. Supermarkets and discount stores have become commonplace not
only for groceries but for products as diversified as medicines and gardening
equipment. More recently, warehouse retailing has become a major means of retailing
higher-priced consumer goods such as furniture, appliances, and electronic
equipment. The emphasis is on generating store traffic, speeding up the transaction,
and rapidly expanding the sales volume. Chain stores—groups of stores with one
owner—and cooperative groups have also proliferated.

[1. [MTucemenHo oTBeThTE Ha Bompoc mo tekcty: Why to many people use both
catalogs and e-commerce sites for shopping?

BAPUAHT 3

|. IIpouutaiitTe U mucbMeHHO nepeBeauTe 1-if, 2-i, 3-if ab3aIbl TEKCTA.
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WHAT IS THE FOREIGN EXCHANGE?

1. The foreign exchange markets are among the largest markets in the world,
with annual trading volume in excess of $160 trillion. The purpose of the foreign
exchange markets is to bring buyers and sellers of currencies together. It is an over-
the-counter market, with no central trading location and no set hours of trading.
Prices and other terms of trade are determined by negotiation over the telephone or
by wire, satellite, or telex. The foreign exchange market is informal in its operations:
there are no special requirements for market participants, and trading conforms to an
unwritten code of rules.

2. You know that almost every country has its own currency for domestic
transactions. Trading among the residents of different countries requires an efficient
exchange of national currencies. This is usually accomplished on a large scale
through foreign exchange markets, located in financial centers such as London, New
York, or Paris — in order of importance — where exchange rates for convertible
currencies are determined. The instruments used to effect international monetary
payments or transfers are called foreign exchange. Foreign exchange is the monetary
means of making payments from one currency area to another. The funds available as
foreign exchange include foreign coin and currency, deposits in foreign banks, and
other short-term, liquid financial claims payable in foreign currencies. An
international exchange rate is the price of one (foreign) currency measured in terms
of another (domestic) currency. More accurately, it is the price of foreign exchange.
Since exchange rates are the vehicle that translates prices measured in one currency
into prices measured in another currency, changes in exchange rates affect the price
and, therefore, the volume of imports and exports exchanged. In turn the domestic
rate of inflation and the value of assets and liabilities of international borrowers and
lenders is influenced. The exchange rate rises (falls) when the quantity demanded
exceeds (is less than) the quantity supplied. Broadly speaking, the quantity of U.S.
dollars supplied to foreign exchange markets is composed of the dollars spent on
imports, plus the amount of funds spent or invested by U.S. residents outside the
United States. The demand for U.S. dollars arises from the reverse of these
transactions.

3. Many newspapers keep a daily record of the exchange rates in the highly
organized foreign exchange market, where currencies of different nations are bought
and sold. For instance, the Wall Street Journal shows the price of a currency in two
ways. first the price of the other currency is given in U.S. dollars, and second the
price of the U.S. dollar is quoted in units of the other currency. Pairs of prices
represent reciprocals of each other. These rates refer to trading among banks, the
primary marketplace for foreign currencies.

[1. TTucebMeHHO OTBETHTE Ha BOIPOC Mo TeKcTy: Speak about the purpose of the
foreign exchange markets.
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BAPUAHT 4
|. IIpouuntaiiTe u mucbkMeHHO nepeBeaute 1-if, 2-i, 3-i, 4-it abG3a1bl TEKCTa.
MICROECONOMICS

1. Microeconomics is the study of the economics of small units: individual
companies, small group of consumers, and so on. Economics has been defined as the
study of the allocation of scarce means among competing ends. That is to say.
humans are assumed to have a variety of objectives, ranging from the satisfaction of
such minimum needs as food, clothing, and shelter, to more complex objectives of all
kinds. However, the means available to satisfy these objectives are limited by the
available supply of factors of production (labour, capital, and raw materials) and
existing technology.

2. Microeconomics is basically the study of how there resources are allocated
to the satisfaction of the competing objectives. But it is not always possible to draw a
sharp dividing line between microeconomics and macroeconomics. For example, it is
often believed that much of the difference between conflicting schools of thought in
macroeconomics can be traced back to differences in assumption of a microeconomic
character. Different views of the role played by the interest rate in regulating overall
economic activity - a macroeconomic topic - reflects different views of the
motivations behind peoples demand for money, which falls within the domain of
microeconomics.

3. The central concepts of microeconomics are those used to describe: 1) the
way individuals or households form their demands for different goods and services;
2) the way firms decide which, and how many, goods or services they will supply,
and what combination of factors of production they should employ; 3) the way that
markets enable these supplies and demands to interact. These three components of
microeconomics can be summarized, as demand, supply, and market equilibrium.
Important subsections of microeconomic theory include welfare economics and
public finance.

4. Key concepts that are used in the analysis of demand, supply, and market
equilibrium are the concepts of rational choice and optimality. Basic microeconomics
builds on certain simplifying assumptions concerning the behaviour of economic
agents, which are known to be only partially valid, but which are believed to enable
usefully precise predictions about the way that consumers and producers behave.

[1. [TuceMenHo oTBeThTe Ha Bompoc mo Tekcty: What are the main computers
of microeconomics?
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BAPUAHT 5

|. IlpounTaiiTe 1 nmucbMeHHO nepeBeauTe 1-i, 2-i ab3aibl TEKCTA.

ECONOMIC SYSTEMS

There are a number of ways in which a government can organize its economy
and the type of system chosen is critical in shaping environment in which businesses
operate.

An economic system is quite simply the way in which a country uses its
available resources (land, workers, natural resources, machinery etc.) to satisfy the
demands of its inhabitants for goods and services. The more goods and services that
can be produced from these limited resources, the higher the standard of living
enjoyed by the country's citizens.

There are three main economic systems:

1. Planned economics

Planned economies are sometimes called "command economies” because the
state commands the use of resources (such as labour and factories) that are used to
produce goods and services as it owns factories, land and natural resources. Planned
economies are economies with a large amount of central planning and direction,
when the government takes all the decisions, the government decides production and
consumption. Planning of this kind is obviously very difficult, very complicated to
do, and the result is that there is no society, which is completely a command
economy. The actual system employed varies from state to state, but command or
planned economies have a number of common features.

Firstly, the state decides precisely what the nation is to produce. It usually
plans five yeare ahead. It is the intention of the planners that there should be enough
goods and services for all.

Secondly, industries are asked to comply with these plans and each industry
and factory is set a production target to meet. If each factory and farm meets its
target, then the state will meet its targets as set out in the five-year plans. You could
think of the factory and farm targets to be objectives which, if met, allow the nation's
overall aim to be reached.

2. A planned economy is simple to understand but not simple to operate. It
does, however, have a number of advantages.

- Everyone in society receives enough goods and services to enjoy a basic
standard of living.

= Nations do not waste resources duplicating production.

- The state can use its control of the economy to divert resources to
wherever it wants. As aresult, it can ensure that everyone receives a good education,
proper health care or that transport is available.

[1. TTuceMenHo oTBeThTe Ha Bompoc mo tekery. Why are planned economies
sometimes called command economies?

69



Cs. mian 2007, mos. 144

YueOHoe u3nanue
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