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Piskin Bulent, Seven Esra, Saglam Ramazan 
A STUDY ON EFFECT OF AGRICULTURAL INCENTIVES  

ON AGRICULTURAL BUSINESS ACTIVITIES AND  
ON AGRICULTURAL MACHINERY SECTOR 

 
The agricultural sector has direct contributions on the economy of a 

country such as  national income generation and new employment areas with  net 
foreign exchange contribution and providing nutrition security, it has also had  
indirect contributions such as ensure the transfer of resources to the 
nonagricultural sectors and creates new  property and service duty request in 
industry . In addition to the task of providing society needed adequate and regular 
food items, the agricultural sector also  provides a contribution factor of 
production, manufacture, and market to the country economy. 

To understand the other side of the economic contribution of Agriculture 
means; to see its effects on increasing revenues, overall development, urban 
migration, poverty, non-agricultural development, the impact on income 
distribution, and to see many links and its dynamic effects on agricultural ,non-
agricultural, macroeconomic and trade policies (6). Economists underlined the 
link between agricultural development and industrial development and 
agricultural potential that promoting industrialization (12). 

Formation of agricultural income, the rise in producer welfare by 
establishing the balance of the pattern of agricultural products and products based 
on "supply and demand" ensuring the balance of ‘producer – consumer' – 
interests are macroeconomic objectives in agriculture. To achieve these goals, 
however, agricultural support policies must be mainly taken into account in the 
economic policies. Agricultural support policies are not only for achieving 
agricultural macro goals, as well as mandatory for make farmers, who farming 
with "high cost", engaged in continuous their production. After all, the realization 
of adequate and balanced growth in terms of the country's development and in 
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